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Over 842% yield 
from. this 
strong common stock 


Your investment in Cities Service common stock at its 


present price gives you a yield on your money of over 


814% in cash and stock dividends. 


As an owner of Cities Service common stock you are a 


profit-sharing partner in one of the largest and most suc- 


cessful public utility and petroleum organizations in the 


country—an organization with total assets of more than 


$650,000,000 and over 300,000 security holders. 


Clip and mail the coupon 


GO WALL ST. 
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NEW YORK 
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Please send me full information about Cities Service 
common stock and its 17-year dividend record. 
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Do You Belong to This 
Successful Family? 


‘KOR a quarter of a century THE FINANCIAL 
WORLD has been serving a constantly in- 
creasing number of investors and helping them to 
invest their surplus funds most advantageously from 
the standpoint of safety, profit and income yield. 


The Secret of Profitable Investing 





is to keep ever on the watch for changing condi- 
tions not only in individual companies, but in the 
many financial and economic as well as_ political 
factors that affect commodity prices, business, in- 
terest rates, securities, etc., in the rest of the world 
as well as in America. 


This leading, unbiased, independent investment 
weekly can make and save hundreds and possibly 
thousands of dollars yearly for you by helping you 
to sell or avoid overvalued securities and to buy 
undervalued ones at the right time. 


Our Investment Service consists of THE 
FINANCIAL WORLD every week, GUENTHER’S 
APPRAISALS OF LISTED STOCKS every 
month and the FREE privilege of consulting our 
CONFIDENTIAL ADVICE SERVICE by letter 
regarding any stocks and bonds. 


THE FINANCIAL WORLD 
53 Park Place, New York July 27 


Enclosed find $10 remittance. Please enter my 
subscription to your Complete Investment Service 
for one year. 














Virginia Public 
Service Company 


First Mortgage and Refunding 
514% Bonds, 1946 


This Company is one of the principal operating 
subsidiaries of National Public Service Corpora- 
tion and serves a steadily developing territory in 
the State of Virginia. 


Evidence of this growth is shown by the fact that 
in the twelve months ended April 30, 1927, gross 
earnings of the Company increased about 8% and 
net earnings more than 9% over the corresponding 
period in 1926, 


Further information regarding the Com- 
pany, its earnings and the security for 
these bonds is contained in circular F-628 
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FINANCIAL WORLD 


Presents a PotenTIAL MARKET 
of Huge Proportions 
for Your Propucts 


A prominent advertising man said recently that the 30,000 net 
paid circulation of THE FINANCIAL WORLD represents more purchas- 
ing power for many commodities than ten times as much mass circu- 
lation. : 


His chief reason for this opinion is that our subscribers are— 
in the main—of the ‘“‘who’s who” type of leaders in every important 
field of endeavor who entertain an unusual faith in what they read 
in THE FINANCIAL WORLD. 


It is more than likely that you yourself have profited by follow- 
ing our recommendations, which has bred a confidence in the publi- 
cation. This is the attitude displayed by practically all readers of 
THE FINANCIAL WORLD, which assures our advertisers of “reader 
interest” plus. 


The subscribers of THE FINANCIAL WORLD are not only buyers 
of automobiles, steamship tickets, jewelry and other luxuries, but in 
many instances influence and actually direct the purchase of millions 
of dollars worth of equipment and supplies for the corporations with 
which they are identified. 


The possibilities for profit in tapping this great reservoir of buy- 
ing power are just beginning to be realized by some of America’s 
most successful corporations. You can serve your own corporation 
to excellent advantage by investigating the low cost of reaching this 
huge profitable market for your products or service. 


THE FINANCIAL WORLD 
53 Park Place, New York 


Please send me without obligation, full information in regard to your adver- 
tising rates, percentages of renewals, latest report to the A. B: C. and other 
pertinent facts concerning THe FinancraL Wor tp as a profitable advertising 
medium. 
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The Financial World was established to diffuse the truth about investments, has con- 

















stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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‘ 
: The Trend of Thing 

@ A more cheerful attitude toward the future of trade is becoming appar- 

ent, doubtless in response to improving crop prospects and the outlook 

; for a high volume of new construction activity. A moderate improve- 
ment has been noted in the basic steel industry; 

@ Our fundamentally sound credit situation is gradually driving investment 





securities upward; sound investment common stocks have been respon- 
sive to this influence in recent weeks. Call money got down to 3% per 
cent, and there has been further easing in longer term interest rates; 


@ While oil production continues to make new high records, the copper 
output was curtailed in June and the metal got back to the 13 cent mark. 
It is much easier to keep copper output in line with demand than oil. 


It is doubtful that the new effort to curtail Oklahoma oil production 
will succeed ; 


@ New high price levels were registered by many of the so-called invest- 
ment common stocks during the past week in response to the growing 


appreciation of the effect of further reduction in interest rates on invest- 
ment securities. 


psychological factor is making itself felt aligned thereto. The usual moderate ex- 





ITH confidence in the future of 
W business growing from week to 
week, and with an abundance of 
credit available at low rates, the outlook 
for the second half of 1927 is becoming 
more clearly and favorably defined. This 


in the security markets. 

Meanwhile the fundamentals are sound. 
There is no inventory problem and no spec- 
ulation in commodities. Consumption is at 
a high rate and production must be kept 


pansion in autumn trade, but no boom, is 
in prospect. Our present era of prosperity 
can best be prolonged by the cautious busi- 
ness practices which have been in evidence 
in recent months. 











Average Prices on the New York Stock Exchange 


1920 921 1922 . 1923 | 1924 1925 | 1926 JAN MAR _APR_MAY_JUN AUG OCT NOV 


I927 
= 23 RAILROADS 


— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 











@ Business Prospect 
*x* * * 


HILE the usual summer recession 

in total volume of trade can be ex- 
pected at this time of the year, it is be- 
coming increasingly apparent that the 
foundation for a substantial recovery in 
fall is being laid. With production 
closely adjusted to consumption, a slight 
lull in output of goods is subsequently fol- 
lowed by a fairly sharp gain so that a 


proper alignment is maintained. With 
weather conditions quite favorable to 


crops, and with a good volume of new 
construction indicated for the coming 
months there is every reason to look with 
confidence toward the future of trade. On 
the other hand, one should not lose sight of 
the fact that an increased volume of trade 
does not necessarily mean a similar gain 
in the profits of all industrial companies. 
With a productive capacity in excess of 
normal needs, with commodity prices de- 
clining gradually, and with competition 
keen, we are likely to witness the elimina- 
tion or consolidation of a number of the 
weaker units in the industrial field. The fore- 
going statements should not be construed 
as predicting a “boom” in business. Noth- 
ing like that is in sight, nor would it be 
desirable. What is probable and what is 
wanted is a moderate recovery after a 
moderate recession. As a matter of fact, 
consumption of goods has about held up 
to that of a year ago, while production has 
been somewhat lower. Thus a _ further 
step toward hand-to-mouth buying has 
taken place, and a further reduction in in- 
ventories is indicated, thereby releasing 
more capital for the investment market. 
With the crops and new construction in a 
favorable position, and with a more cheer- 
ful attitude toward the future of trade 
plainly apparent, it appears safe to predict 
that the business volume for the second 
half of 1927 will compare favorably with 
the high rate attained in the same period 
of 1926. 





@ Credit Situation 


* * * 


HE importance of the state of credit, 

current and prospective, is ‘discussed 
in some detail on the following page. Un- 
fortunately entirely too few people clearly 
understand this highly important funda- 
mental and the insidious way it operates 
during an era of gradually declining com- 
modity prices. The frequent comment that 
the “market” is “high” is usually based on 
the recollection of the price at which cer- 
tain securities sold at some specified time 
in the past. It is not based on what the 
future holds in the way of interest rates 
or earnings, or on any present intelligent 
conception of present market price com- 
pared to indicated current value. If we 
are to experience considerably lower inter- 
est rates over a period of years, it is ap- 
parent that investment securities at cur- 
rent price levels are low rather than high. 
With commodity prices declining slowly, 
with no prospect for an increase of sub- 
stantial proportions in the world’s gold 
supply in the near future, with investment 
capital created at a swift pace in this 
country, with a banking system using less 
than half of its gold holdings for a credit 
base, and with no speculation in commodi- 
ties, the idea appears to be clearly fore- 
cast at this time that over the longer range 
future interest rates will decline and in- 
vestment securities will advance. 


* * 


@ Crop Prospects 


* * * 


ECENT weather reports indicate that 

further progress has been made by 
growing crops. While car loadings of 
some of the Southwestern roads are being 
adversely affected by a smaller winter 
wheat yield, this is in many instances be- 
ing offset by the traffic developed by the 
new oil fields. In the North and central 
West the crop prospects appear very favor- 
able at this writing. The six northwest- 
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ern states promise to produce a wheat 
crop about 27 per cent greater than last 
year, compared with an indicated gain of 
but 2 per cent for the country as a whole. 
All that is desired, and what appears prob- 
able is that normal weather will prevail 
and that normal crops will be harvested, 
That is the logical expectation, and with 
prices higher than a year ago and operat- 
ing costs reduced further by increased ef- 
ficiency, the net of the farmers should 
make a satisfactory comparison with last 
year. 


* * * 
@ The Railroads 
* * * 


OST of the June ‘railroad earnings 

reports will be made public during 
the coming week. They are not expected 
to prove highly significant. Roads depend- 
ent on union soft coal and those that still 
have flood losses to write off will probably 
show declines in net. The balance of the 
roads can be expected to hold their own, 
despite the fact that generally speaking 
maintenance programs are further along 
this year than last. For the coming six 
months traffic prospects appear to be quite 
favorably defined, and with the railroads 
in the best physical condition in their his- 
tory, the second half of 1927 promises to 
develop excellent net earnings; the north- 
western roads are in an excellent position 
to score good gains; the southeastern roads 
also should do better than in the last half 
of 1926 due to more favorable traffic pros- 
pects. Current rail recommendations are as 
follows: Atchison; Union Pacific; Balti- 
more & Ohio; Bangor & Aroostook; New 
York Central; Northern Pacific; Chicago 
& Northwestern; Great Northern; M.-K.- 
T. preferred; Southern Pacific; Chicago, 
Rock Island & Pacific; Chesapeake & 
Ohio; Chesapeake Corporation; Norfolk 
& Western; and St. Louis-San Francisco; 
followed by income-producing “minority” 
rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For more 
speculative purposes the following south- 
western rails appear attractive: Missouri 
Pacific; Kansas City Southern; Texas & 
Pacific; St. Louis Southwestern; M.-K.- 
T.; also Western Maryland stocks; Chi- 
cago & Eastern Illinois; Western Pacific 
preferred; the Denver & Rio Grande West- 
ern 5s of 1955, and Seaboard preferred. 


* 





* 


@ The Securities Outlook 


* * * 





* 


S the oversupply of new security of- 

ferings is being absorbed, a firmer 
undertone is noted in the bond market. 
Meanwhile investment stocks continue to 
give an excellent account of themselves. 
Continue to accord a high place to invest- 
ment securities. Among the stocks, give 
first place to the rails, followed by the 
public utilities and low cost, long lived 
coppers. As to industrial stocks, give 
preference to those nationally marketing 
trade-marked brands at fixed prices that 
are therefore immune from the adverse 
influence of declining commodity prices. 
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The Greatest Market Force 


@ No single factor exerts so great a general market in- 

fluence as does the price of capital, current and pros- 
In other words, when interest rates decline, 
all securities are benefited and investment securities 


pective. 


especially ; 


« A proper understanding of this element and its resultant 
effect on security prices will do much to clarify the 
minds of those who are unduly concerned because in 
their opinion “the market” is “high”; 


@ Some specific examples are given in the accompanying 
article which show price levels that may be reached 
if former low yields on investment securities are again 


attained. 


OLD is going up. Those four words 
(; properly understood will do much 
to clarify the minds of many of 
our subscribers who are concerned about 








because its price is fixed at $20.67 per ounce. 
But if gold is going up in purchasing 
power or exchange value, then we have a 
fundamental operative which is of great 


gold goes up in purchasing power, it means 
that commodities are coming down in sell- 
ing price. In the past twelve months the 


Department of Labor index of commodity 
prices has declined slightly more than 5 
(Please turn to page 182) 


the “high” market prices now prevailing. 


significance to all security holders. 
Of course gold is not going up in price, 


Let us see just what that means. If 
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Price to Price to Price to Price to 
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q@ Paige-Detroit— 





Speculating with the Grahams 


@ The stock of Paige-Detroit was included in the “spec- 
ulative prospect” list, despite an uncertain outlook for 





RECENT significant statement issued 
A» the Graham Brothers and given 
national publicity about sums up 

the situation of this company and its future 


from a market standpoint. This statement, 
signed by Joseph B., Robert C., and Ray 
A. Graham, was summarized as follows: 
“We pledge ourselves to build a solid 
foundation for the future, step by step— 
stone by stone.” 


Needs No Introduction 


Paige-Detroit Motor Car Company is not 
in need of an introduction of its products, 
nor of its stock marketwise. The com- 
pany was incorporated in 1909, and it is 
one of the leading producers of automo- 
biles in the country, manufacturing the 
Paige with six and eight cylinder motors 
in about twenty different models and hav- 
ing incorporated the former Jewett line 
as the Paige 6-45. The situation that has 
recently developed is one that merits close 
study with the advent of the Graham 
Brothers into operating and managing con- 
trol. 


The past record of these three brothers 
in the motor industry needs no amplifying 
at this time. The success they attained 
with Graham Brothers, Inc. as _ truck 
manufacturers, and their association (more 
recently terminated) with Dodge Brothers, 
Inc., manufacturers of passenger cars, es- 
tablishes them as being capable and pro- 
gressive forces in guiding a motor busi- 
ness on a sound and profitable basis. So 
much for history—what of the future— 
and Paige-Detroit? 

It must be said that a speculation in 
this stock is more directly a speculation on 
the ability of Graham Brothers to repeat 
their past success. They are not only ap- 
plying their ability, but they are also giv- 
ing financial support to back the idea that 
by using proved methods, Paige-Detroit can 
take a place among the leaders in the in- 
dustry not only from a financial standpoint, 
but also from the standpoint of the repu- 


166 


the current year; 


the manufacturer of motor cars for the remainder of 


@ Will the Graham brothers demonstrate a repetition of 
their past success which they attained in managing 
their own company (Graham Brothers, Inc.), and 
when connected with Dodge Brothers, Inc., in their. 
present venture in Paige-Detroit? 


@ The stock at current low levels appears to offer spec- 
ulative possibilities over the longer range future in 


visualizing an improved position as a result of their 


efforts. 
By WILLIAM J. HEALY 


tation of its products. That is what the 
Graham Brothers are speculating on with 
their own $4,000,000 which they have in- 
vested in the business. 

In approaching this situation there is, 
as a first essential, a modern and well- 
equipped plant in Detroit with a capacity 
of over 500 cars daily. The plant has two 
of the longest progressive assembly lines 
in the country and it has a system of over 
three miles of conveyors. The real estate, 
plant and machinery account is carried on 
the March 31, 1927, balance sheet at more 
than five and a half million dollars. The 
addition of the Wayne Body plant to the 
existing plant they already had, has further 
improved manufacturing facilities. 

The car itself has proved a worthy 
product. No changes in the present models 
are contemplated other than those neces- 
sary to keep abreast of the times and con- 
stantly improve the product. Its price field 
brings it beyond the present and prospec- 
tive highly competitive four-cylinder class. 
It has Buick, Nash, Chrysler, and Hudson 
to compete with, so it now becomes the 
problem of the Grahams to obtain a greater 
share of this business than heretofore. 


The Three “C’s” 

As cars go, there is little to determine 
value of the stock from the financial stand- 
point other than by the earnings realized 
from its sales. Graham Brothers have 
been very successful in the past in build- 
ing up an efficient and well-organized ‘deal- 
er distributing system. The keynote of 
past success has been in applying the rule 
of three “C’s,” Character, Capability, and 
Capital to the dealer organization, which 
in the final analysis meant service, and 
with it the confidence of the motoring 
public. 

The situation in determining speculative 
values in Paige-Detroit is a new one. The 
price of the stock reflects that con- 
dition. The new man power added to the 
organization is coupled with a stronger 
financial structure; this improvement is al- 





most entirely due to the investment that 
the Grahams have made in the company. 
The company had no earnings to be cred- 
ited to the common stock in the first 
quarter, and it is not to be expected that 
the improvement to be recorded will be 
evidenced at an early date. It is going to 
take time to build up Paige-Detroit on a 
“solid foundation for the future.” It has 
been five years since General Motors was 
selling around $8 a share. Patience must 
be exercised in attaining the ultimate in 
this kind of situation. 


The Grahams’ Compensation 


So the “new” company makes its start 
under a contract management by the Gra- 
hams for the next five years beginning 
July 1st. Their compensation is based on 
a percentage of the annual net earnings, 
providing they equal or exceed $1,000,000. 
If the earnings are from $1,000,000 to #,- 
000,000 in any given year, the Graham 
brothers will receive 5 per cent of the net 
annual profits, and if they are $2,000,000 or 
more, they will receive 10 per cent. 

The capital structure has been revamped 
to permit the addition of 500,000 shares of 
no par common stock and the creation of 
an issue of $4,000,000 cumulative second 
preferred stock, which was underwritten 
by the Graham brothers, in addition to 
which they were given an irrevocable op- 
tion for five years to purchase 400,000 
shares of the common at $10 a share. The 
second preferred stock that was purchased 
by the Grahams is also convertible into ten 
shares of common on or before July 1, 
1932. Earnings will serve to measure the 
extent of the Graham brothers’ success in 
managing Paige-Detroit. It is this they 
are speculating on. It is this the individ- 
ual stockholder is speculating on—with the 
Grahams. 


As was stated in the original recommen- 
dation given to the stock of Paige-Detroit 
in the “speculative prospect” list in the 

(Please turn to page 189) 
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q@ Southern Pacific— 


One of the “Bargain’’ Stocks 


@ Southern Pacific has repeatedly been recommended in the 
bargain lists and in our current list of attractive railroad 
stocks. It is now selling above $120; 


@ Its transportation facilities probably cover a more widely 
diversified area than that of any other railroad system in 
the country and extensions to these facilities on a large scale 


are about completed ; 


@ The very heavy investment in additional mileage has re- 
sulted in some increase in the funded debt in recent years 
and probably will be followed by an increase in the divi- 
dend rate and stock financing. 


By RICHARD J. ANDERSON 


few railroads of the country which 

has substantially added to its rail- 
road mileage in recent years. This trans- 
portation system serves one of the larg- 
est and most diversified sections on the 
North American Continent and this ter- 
ritory has potentialities for 
future growth. 

Following acquisition of the El Paso & 
Southwestern a new line was built in 
Arizona; at the same time the Natron 
cut-off in Oregon was being completed, as 
was also the company’s very ambitious ex- 
pansion into Mexico. These developments 
in Arizona, Oregon, northern California, 
and Mexico have added millions to physi- 
cal property account on which but little 
in the way of net earnings has as yet been 
derived. 


G ten rao PACIFIC is one of the 


substantial 


New Service Inaugurated 
On April 15th the first through train 
along the west coast of Mexico into Mex- 
ico City was inaugurated. To gain some 
idea of the distances involved, it may be 
interesting to know that the Southern 
Pacific line from Portland, Oregon, to 
Mexico City constitutes the longest north 
and south line of any of our railroads. 
The distance is 3,295 miles compared with 
a ‘distance of 3,168 miles from San Fran- 
cisco to New York. The west coast of 
Mexico is rich in natural resources and 
the road taps about one-fifth of Mexico, 
Which contains but one-twentieth of the 
population. 
Similarly the new lines built in 
Oregon and Arizona have opened 
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K 


2 
>< 


July 27, 1927 


up new traffic outlets which will eventually 
be reflected in the earnings of the company. 
Meanwhile investment in road and equip- 
ment increased from $1,065,000,000 at the 
close of 1922 to $1,400,000,000 at the close of 
1926. In other words, some $335,000,000 
have been invested in fixed assets in the 
past four years, the bulk of which has not 
yet become productive from a net earning 
standpoint. This expansion in fixed assets 
was accompanied by increasing stock by 
$28,000,000 and bonds by $27,000,000. 


Financial Position Strong 
The fact that only $55,000,000 of $335,- 
000,000 increase in fixed assets came from 
issuing additional securities, testifies to 
the great financial strength of this corpo- 
ration. Thus about $280,000,000 have been 


put into road and equipment from assets 


previously accumulated from earnings in 
excess of dividend payments and deprecia- 
tion reserves in the past four years. In 
view of the foregoing and because of the 
sharp improvement in earnings indicated 
for 1927, on account of better traffic condi- 
tions and the further improvements ex- 
pected over the longer range future due 
to the natural growth of the new territory 
opened to its rails, it would not be surpris- 
ing if Southern Pacific increased its divi- 
dend to $7 per share yearly and reim- 
bursed its treasury by the sale of additional 
common stock for its tremendous invest- 
ments in fixed assets in recent years. 
With the bulk of its expansion program 
behind it—some additional mileage is be- 
ing built in Oregon, a narrow gauge rail- 
road is being broad gauged, and some 








additional mileage is being built in the Rio 
Grande valley in Texas—Southern Pacific 
by 1928 should be receiving a rather sub- 
stantial return from the large outlay it has 
made in recent years. The company has 
outstanding $372,406,000 of common stock, 
no preferred, and $599,000,000 of funded 
debt. A surplus of $434,000,000 at the 
close of 1926 gives the common stock a 
book value of $217 per share. 

The property has always been kept to 
a high standard of physical condition and 
it enjoys excellent management. In 1925, 
$9.58 was reported earned on the common, 
and $10.42 in 1926. Rather substantial 
gains in net have been reported thus far 
in 1927. Based on the six months ending 
May, the indicated earnings are at the 
rate of $12 per share yearly. This show- 
ing may be further improved by the ex- 
cellent traffic prospects for the balance of 
the year. 


Increased Dividend Probable 


Based on the foregoing earnings and 
the unusual long range possibilities for 
further substantial net earning develop- 
ments, the stock, currently quoted around 
$120 per share, cannot be regarded as over- 
valued. Quite the contrary, as it appears 
highly probable that the dividend rate will 
be increased within a year to 7 per cent 
thus affording a current return of nearly 
6 per cent from a sound investment rail- 
road common stock, with the prospect that 
valuable rights will be offered, and that 
over the longer range future an even more 
liberal dividend rate will be established. 














q| Seaboard Preferred— 





A Low Priced Rail Speculation 













ROM time to time those who are 
2) speculatively inclined write to THE 

FINANCIAL Wor tp for a rail recom- 
mendation selling under $50 per share. It 
is rather difficult to make such a selection 
on the basis of value under existing con- 
ditions. Late in 1925 when the collapse of 
the Florida boom impended we withdrew 
all recommendations of southeastern rails. 
They were not reinstated in 1926 due to 
cotton overproduction. But now that the 
Florida situation is gradually righting it- 
self, and the cotton situation has been 
aided, first, by planting less cotton and sub- 
stituting other crops, especially corn (on 
which good prices will be obtained this 
year), and, second, the output has been 
further curtailed by the floods—both of 
these factors greatly help to increase the 
net income for the Southeast—the outlook 
for good traffic gains during the coming 
months is more favorably defined. 


Better Earnings Expected 


Seaboard Air Line has been one of the 
great beneficiaries of the growth in the 
Southeast. Its gross revenues amounted 
to about $43,000,000 in 1921 and, despite 
adverse influence then operative, in 1926 
all records were broken when $67,000,000 
was reported. Thus far in 1927 gross has 
declined moderately from the high levels 
established early in 1926, but in the last 
few months gross is about up to that of a 
year ago. During the coming months a 
much better comparative showing is ex- 
pected, because its territory in the last 
half of 1926 and the early part of 1927 
was hard hit, and now a recovery is under 
way. 

The company operates nearly 4,000 miles 
of road from Richmond and Norfolk 
southward; it has a network of roads in 
Florida and it also runs westward to 
Birmingham and Montgomery. Its physi- 
cal condition has been greatly improved in 
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substantial progress can be expect 


@ Under existing market conditions it is difficult to find a rail stock 
under $50 which is undervalued compared to current earn- 
-ings that faces clearly defined prospects for improvement; 
@ ‘THE FINANCIAL WORLD withdrew its recommenda- 
tions of southeastern rails many months ago, first, 
because of the impending collapse of the Flor- 
ida boom, and, second, because of cotton 


overproduction; 


@ Both of these factors are re- 


ceding in importance, and it 
now appears as though 
the Southeast has 
reached a stage 
where further 


By FREDERICK HANSSEN 


recent years, and large amounts have been 
expended for new equipment. While the 
increase in property investment is reflected 
in higher fixed charges, it has not yet been 
fully reflected in improved net earnings. 


Président Large Stockholder 


Seaboard is, so far as I know, the only 
large railroad system in the country in 
which the president has a large stock hold- 
ing. In other words, some element of 
owner-management is present in the Sea- 
board situation; last May President War- 
field was officially reported to own more 
than 100,000 shares (about 20 per cent) of 
the preferred and common stocks. The 
management has been aggressively develop- 
ing its property as the remarkable gain in 
gross earnings clearly indicates. It has 
taken the position that the system as it is 
being developed needed no merger with any 
other, although in the Interstate Commerce 
Commission’s tentative plan, it was linked 
with Illinois Central. 

During the period of Federal control, 
enough income was received to pay inter- 
est on the adjustment bonds, but in 1921 


and 1922 this interest was not earned and 


payments were suspended until 1923, since 
then regular payments have been made, 
and now 12% per cent interest on these 
bonds has accumulated (amounting to $3,- 
125,000) and it must be paid before any 
dividends can be paid on the preferred. 
In 1923 $3.22 was earned on the preferred, 
in 1924, $7.64, in 1925, $10.80, and in 
1926, $13.29, the total of these earnings 
amounts to $34.95 per share compared with 
the current price of $42. 

In 1927, because of larger fixed charges, 
the indicated earnings per share of pre- 
ferred are somewhat less, despite the fact 
that the company has been able to report 
a gain of $324,000 in net in the first five 










ed and good comparisons made with a year ago. 


months in the face of a decline of $1,756,- 
000 in gross. Based on earnings of the 
first part of 1927, I estimate that Seaboard 
will be able to show around $10 per share 
on the preferred in 1927, which, added to 
earnings of the past four years will make 
a total greater than the current market 
price of the stock. 


No dividends have ever been paid on the 
preferred which has a participating fea- 
ture. The preferred is entitled to non- 
cumulative dividends of $4 per share year- 
ly, and after the common receives $4, the 
preferred is to receive $2 more before any 
more can be paid on the common. Over 
a period of a year or more there is the 
prospect that the growth of the territory 
served, plus realization on the recent heavy 
investment in fixed assets, will develop a 
net earning power which will justify clear- 
ing off the back interest on the adjustment 
bonds and the inauguration of dividends 
on the preferred. 


Capital Structure 


Seaboard has a capital structure which 
is “unbalanced” from the standpoint of 
a relatively large amount of funded debt, 
but, on the other hand, this makes pos- 
sible relatively large earnings applicable 
to its small stock capitalization, once fixed 
charges are covered. The road has out- 
standing $37,000 of non-cumulative 6 per 
cent preferred stock, 238,941 shares of the 
preferred above described, and 370,191 
shares of common. Earnings applicable to 
the common will evidently be around 4 
per share, and this issue does not appear 
so cheap at current price of 40 as does 
the preferred at 42, despite the fact that 
the common sold at 54% in 1925 (when 
the Florida boom was at its height) and 
the preferred at 51%. 

In adding Seaboard Air Line preferred 

(Please turn to page 176) 
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The Copper Situation 


FINANCIAL WORLD 
has maintained a 
clearly defined position on 
the copper stocks. This 
position which we took a 
number of years ago has 
been amply justified by sub- 
sequent market develop- 
ments. Recommendations of 
copper stocks have been 
confined to the long lived, 
low cost producers. The 
companies that qualify un- 
der this head are three in 
number, Kennecott, Chile, 
and Cerro de Pasco. When 
their market action over the past five years is 
compared with high cost producers such as In- 
spiration, Chino, and Anaconda, the soundness 
of the fundamental concept upon which these rec- 
ommendations were based becomes apparent. 
First let us see at what price the three low cost 
producers were selling in 1922 at the low point. 
Kennecott sold at 2544 compared with 63 now, 
a gain of 149 per cent; Chile sold at 15%4 com- 
pared with 35 now, a gain of 125 per cent; Cerro 
de Pasco sold at 3234 compared with 60 now, a 
gain of 83 per cent, On the other hand, the three 
high cost producers with which comparison was 
made at that time sold at the following lows in 
1922: Anaconda at 45% compared with the same 
price now; Inspiration at 31 compared with 17 
now, a decline of 45 per cent; Chino at 22%, the 
same price it is quoted at now. 


In other words, if high cost copper stocks had 
been bought at the low point in 1922 an actual 
loss considering carrying charges would be shown 
at today’s quotations, while, if the low cost ones 
had been bought, not only would substantial mar- 
ket appreciation have resulted, but also a very 
high return on the capital employed. 

It may be well to recapitulate briefly the funda- 
mental reasons for giving preference to the long 
lived, low cost producers. The immigration re- 
strictions made it necessary for the domestic cop- 
per companies (with the exception of Utah which 
uses steam shovels largely) to meet the rising liv- 
ing standard by paying higher wages. ' This same 
condition did not obtain in Chile and Peru, where 
these recommended low cost producers operated 
principally. Then with a copper productive ca- 
pacity substantially in excess of consumptive re- 
quirements, it was clear that when curtailment of 
output was necessary it would be the high cost 
mines that would have to shut down, thereby 
adversely affecting their earnings and dividends. 


On the other hand, the low cost producers can 
obtain enough net to pay current dividends with 
copper selling slightly below 13 cents per pound, 
but at this price there is little profit for the high 
cost producers. While it is true that copper con- 
sumption, especially in the United States, has 
grown tremendously compared with pre-war times, 
it is also true that the war brought about the de- 


BE OR many months THE 


velopment of many copper 
mines. Copper, like any 
other commodity, is subject 








to the law of supply and de- 
mand and the abundant po- 
tential supply has kept cop- 
per from being able to 
score and maintain any 
great price advance. 

Recently the metal got as 
low as 12% cents per 
pound, and now it has 
firmed up to around 13 
cents. This is below the 
pre-war average, but it 
must be borne in mind that 
13 cent copper today yields 
a much greater profit than did higher priced 
copper before the war, due to the greater 
efficiency’ in extraction. This efficiency in 
extraction is being further increased, and the net 
earnings per pound of copper are much more 
likely to be favorably affected by increased op- 
erating efficiency than by any great increase in the 
price of copper itself. There is nothing in the 
present situation to warrant the expectation of 
anything like 18 or 20 cent copper metal in the 
near future, especially with the broad trend of 
commodity prices downward, 


However, copper producers can act and are 
acting more in unison to keep the supply in line 
with the demand than can the oil producers. The 
high cost mines which cannot operate profitably 
on metal selling under 13 cents automatically shut 
down when this price is reached, and thus tend to 
right the statistical position of the industry. 


With the electrical industry going ahead rather 
rapidly, and the prospect for greater consumption 
of copper favorably defined not only in this coun- 
try, but also in Europe, it would be logical to 
look for somewhat higher copper prices before 
the end of the year than those now prevailing. 
Every cent per pound advance in the price of the 
metal is a clear and substantial gain in earnings 
per share of stock because the price of the metal 
is the most important single factor determining 
profits and price of the stocks. 


Under existing conditions we continue to rec- 
ommend the long lived, low cost, good yielding 
coppers, Kennecott, Cerro de Pasco, and Chile. 
With copper selling at 13 cents, it is our judg- 
ment that current dividend returns can be main- 
tained, and at current prices the yields are at- 
tractive. It should be taken into consideration in 
buying a copper stock that the purchaser holds an 
interest in a company whose assets are constantly 
being depleted, and that his current return should, 
therefore, be high enough to compensate him. 
Those who are desirous of assuming a greater 
speculative risk might consider Granby, which 
at its current price yields over 10 per cent, and it 
should be able to maintain a $4 annual dividend 
with copper averaging between 13 and 14 cents 
per pound. 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, 
t interested in market appreciation as interest rates recede further. 
purchase of preferred stocks, the principle of diversifi 


common issues. 


RAILS 
Atch., Topeka & Santa Fe 5% non-cum. 
Baltimore & Ohio’ 4% mnon-cum, ........02e.eeeceere 
Chic. & Northwestern 7% non-cum. 
(Reveives 3% after com. rec. 7%; partic. equally 


eee e error eees . 


after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A .... 
Pere Marquette 5% prior CUM. ......ccccccceeees 
Union Pacific £9]. MOM-CUM. ..ccccccccssccsesssves 
UTILITIES 
Columbia Gas & El, 6% cum. series A .........+.. 
Conmpolidated Gas N. Y., $5 Cam... .ccccosccvevcosece 
Pee. Go) NG ,. avon s6b eevee deb ob sane ea ewe 
North. Amerioan 650.. 69 CUM. 6c ssins sce newness cine 
Pabiic Serv. Corp. GN. J.) B83 CUM. .2.ccccesace 
Palliatieinkta 0. $9) GUM. occecseneascrsceesssvene 
INDUSTRIALS 
AMSrICeM: TAM: VI DRT. oc nce ssiiicwvenresivecencaioes 
American Radiator 79> CUM. «22. 6screcenevecseve 
American Bmoeit. & Bel. T% COM. 2a cocvccssovcess 
ee Wey oe SG A res 
ee tes NR INE so Ao hn a Babe oe bs NS A ON Se 


Endicott-Johnson 7% cum. 
Gen. Electric 6% cum. 
OM: DEOCOTE Boo GOR, a ninw a'0.0 565s 65 458s sss eee eKs 
International Harvester 7% cum. 

International Nickel 6% non-cum. 
a SE, ones ee Sand SSS sep Sea 4 sews es > 
Westinghouse El. 8% partic. 
(Cum. to $3.50; partic. 


special 


er ee | 


equally with com.) 








HIGH GRADE 
Recent Call Dividends 

Par Price Yield Price Payable 
100 102 4.90% Non-call. F.& A. 1 
100 79 5.06 Nonecall. Q. Mr. 1 
100 135 5.20 Nonecall. J. & D. 31 
100 107 5.60 110 @, Ja. 2 
100 94 5.30 100 Q. Fe. 1 
100 82 4.88 Nonecall. A. & O.1 
100 106 5.67 110 Q. Fe. 15 
No 97 5.15 105 Q. Fe. 1 
100 7 §.71 106 Q. Ja. 1 

50 52 5.80 52% Q.Ja.1 
100 132 6.08 Noncall. Q. Mr. 31 

50 52 5.80 Noncall. M.& N.1 
100 131 5.35 Nonecall. QJa.1 
100 135 5.20 Nonecall. Q. Fe. 15 
100 128 5.47 Nonecall. Q. Mr. 1 
100 131 5.35 Nonecall. Q. Ja. 15 
100 108 5.56 125 Q. Ja. 25 
100 120 5.83 125 Q. Ja. 1 

10 11% §.21 11 Q. Ja. 15 
100 123 5.70 125 Q. Fe. 1 
100 130 5.40 Noncall. Q. Mr. 1 
100 105 5.70 Noncall. Q. Fe. 1 
100 134 5.12 Noncall. Q. Fe. 26 

50 90 4.44 Noncall. Q. Mr. 31 


1926 1927 
Earnings Est. earn 
$50.42 $51.10 
48.41 50.80 
55.25 53.30 
31.30 18.50 
57.40 58.00 
40.90 39.90 

1925 Earn. 1926 Earn. 

727.66 33.80 
25.75 29.71 
10.80 9.25 
21.91 28.94 
16.38 21.31 
23.53 24.20 
39.75 33.31 
378.59 406.97 
30.38 35.52 
28.86 ' 47.73 
35.13 §2.51 
35.16 31.22 
10.82 10.87 
101.78 167.17 
32.98 37.61 
47.64 62.34 
25.15 32.38 
4176.58 $201.80 


but who are also 
It must be borne in mind that, in the 
cation is as important here as it is in the case of 


Guenther’s 
Rating 
A 
A 
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RAILS 
Chie. 
Gulf, 

(Accumulated dividends, 
Kansas City Southern 4% 


Rock Island & Pacific 6% cum. 
Mobile & Northern 6% cum. 
17% %) 
DED: snd anaes ew escis 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. 
Minn., St. P. & Ste. Marie 11. 4% ctfs. 
St. Louis-Southwestern 5% non-cum. 
Wabash (5%) partic. Cl. A non-cum, 
UTILITIES 
Amer. & Foreign Pr. ist $7 cum. 
Brooklyn-Manhattan Trans. $6 cum. 
oe ey Se ge a ee ae ee ee ear 
Engineers Public Service 1st $7 cum. 
Hudson & Manhattan 5% conv. non-cum. 
(Conv. into com. at 110) 
Standard Gas & El. 8% cum. 
INDUSTRIALS 
Bush Term. 7% 
Case (J. I.) 7% 
Consolidated Cigar 
Crucible Steel 7% cum. 
Hartman $2 cum. Cl. A 
International Paper 6% 
Metro-Goldwyn-Mayer 7% 
National Bellas Hess 7% cum, 
New York Dock 5% non-cum., partic. ............ 
(Partic. equally with com. after latter rec. 5%) 
Remington Rand ist 7% cum. 


ee 


i ee ee | 


ee 


i ed 


SS eeeeeocscceccecvecee 
$00 se os ono 0 vice wen as¥.0 0040.0 
Se COM. ssn sescvcvcsevesesvecc 
TTT Le TTL Te ee 


Republic iron & Steel FH. CUM. oecciccscccvccccvce 
Tobacco Products 7% mnon-cum. Cl. A ............ 


U. S. Industrial Alcohol 7% cum. 
Victor Talk. Mach. 7% cum. prior 





Bayuk 1st 7% partic. cum. 
(Rec. add. $1 after com. rec. $4) 

ay ee 
(Partic. equally with com. after latter rec. $7) 

Chrysler $8 cum. 


eee wees Ce 


Deere & Co. 7% cum. (74%% back dividends) ......... 
Goodyear 7% cum. (28%% back div.) .............. 
De) hee en <<... ee ck ba oe bes eee Senha sea aes « 


Manhattan El. Ry. 5% Mod. Guar. 
ee ee er er 
(Conv. % into com. and % into list pfd. at op- 

tion of Co.) 
U. S. Rubber ist 8% non-cum. 
U. S. Smelting & Ref. 7% cum. 
Willys Overland 7% cum. 


ee 2 es 


Erie Steam Shovel 7% conv. cum. ....... eneepececes 

(Conv. into com. at 32 for Ist $1,000,000; 36 
for 2nd $1,000,000 and 40 for 8rd $1,000,000) 

Paramount-Famous-Lasky 8% conv. cum. 
(Ea. 10 sh. conv. into 7% sh. com.) 

Vector Tas. Seen. Se OORV.. DMM. .os020c 000s secneee 
(Conv. into 2 sh. com. after 10-1-27) 

White Sewing Mach. $4 cum. conv. .... 
(Cony. into com. sh. for sh.) 


sewer rere eee 








a-6 months. b-9 months. c-4 months. 





*After deducting back dividends. 


MEDIUM GRADE 


-U_aail 

100 100 6.00 , 102 J. 
100 111 *6.53 Noncall. Q. 
100 71 6.40 Nonecall. Q. 
100 106 5.68 110 Q. 
100 62 6.45 “ee A. 
100 89 5.61 Non call. Q. 
100 97 5.15 110 Q. 
No 100 7.00 110 Q. 
No 84 7.15 100 Q. 
No 104 6.74 110 Q. 
No 103 6.80 110 Q. 
100 86 5.80 Nonecall. F. 

50 63 6.35 Nonecall. Q. 
100 103 6.80 115 Q. 
100 120 5.84 Noncall. Q. 
100 101 6.92 110 Q. 
100 110 6.37 Noncall. Q. 
No 25 8.00 30 Q. 
100 85 7.08 Nonecall. Q. 

27 25% 7.40 27 Q. 
100 92 7.60 125 Q. 
100 80 6.25 Nonecall. J. 
100 98 7.15 110 Q. 
100 104 6.74 Noncall. Q. 
100 116 6.03 Nonecall. Q. 
100 115 6.10 125 Q. 
100 97 7.20 115 Q. 


SPECULATIVE 








100 106 6.60 110 Q. Ja. 15 
100 109 6.42 110 Q. Fe. 1 
No 112 7.12 115 Q. Ja. 3 
100 117 *6.40 Noncall. Q. Mr. 1 
100 114 *8.20 110 Q. Ja. 1 
100 80 10.00 Noncall. Q. Mr.1 
100 46 10.85 Non-call. Q. Ja. 1 
50 47 4.25 50 Q. Fe. 13 
100 96 8.35 Noncall. Q. Fe. 15 
50 48 7.20 Noncall. Q. Ja. 16& 
100 89 7.87 110 Q. Ja. 1 


CONVERTIBLE 


100 109 6.40 110 Q. Mr. 1 
100 118 6.78 120 Q. Fe. 1 
No 89 6.75 110 Q. Fe. 1 
No 56 7.15 55 Q. Fe. 1 


71926 fiscal year. 
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1926 1927 
Earnings Est. earn. 
20.70 27.50 
11.37 12.20 
11.30 9.70 
21.99 23.40 
12.10 11.30 
11.87 11.00 
1925 Earn. 1926 Earn, 

10.09 10.63 
20.34 23.04 
9.12 13.88 
7.53 17.45 
34.12 40.33 
14.00 13.44 
16.01 16.81 
21.49 29.36 
38.93 71.30 
22.81 26.19 
re 78.02 
33.23 71.85 
10.90 16.94 
13.18 4.97 
6.11 7.32 
15.25 20.26 
16.32 23.19 
33.98 16.27 
y= 38.44 


765.30 


71.48 


1.55 


$1927 fiscal year. 


52.38 


71.96 
11.68 
10.53 


Guar. 


43.40 


21.18 
6.25 
10.48 


25.38 


72.31 
53.90 
11.97 


PPPpPpprp Wr IP PPP pb 


PQOWP PrP PF PP 


Wry 

















The Financial World 























































































ea 
Wi 


Th) 


co ff 








- Qi, pEesr~ 
BOAT Eh s 
ENS LEAST) 


| A 
SS \ a | 


NS 
Ae a rt’ 


t 


ye /y 


—< 


¢ ; ; 
Ae Ng —f 














= 


6 i ” 
Bulls” and<Bears 




















~, 
% 
xe ») 
Y (Pim 
AY 
~ yo \ 
s = 
1 Pe —n 7 


These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 


—_—_— 





American Chicle— 
Rating “A” 
American Chicle has announced $3.33 


earned for the first half of 1927, compared 
with $2.63 for 1926. 


American International— 
Rating “C” 
For the first half of 1927 American In- 
ternational reported earnings of $2.33, com- 
pared to $1.93 for the first half of 1926. 


American Seating— 
Rating “B” 

American Seating reached a new high 
price level during the past week following 
the president’s announcement that orders 
on hand at present have broken all records, 
and that he expects a very satisfactory 


earnings showing for the first half of the 
year. 


American Smelting— 
Rating “A” 

It was officially stated that American 
Smelting would show up rather well thus 
iar this year, despite the unsatisfactory 
conditions in Mexico. Preliminary estima- 


tions show $18 or $19 per share will be 
earned. 


American Tel. & Tel.— 
Rating “A” 

American Telephone & Telegraph re- 
ported earning of $5.87 per share on the 
10,854,000 shares outstanding for the first 
half of 1927 as compared with $6.05 on 
9,236,000 shares outstanding for the first 
half of 1926. The company now has 18,- 
000,000 telephones interconnected. 


Arnold Constable— 
Rating “C” 

Arnold Constable has arranged to lease 
a new building next to its present location, 
which will substantially increase its floor 
space. Net earnings for the first half of 
1927 showed a good gain over the same 
period of 1926. 


Atchison— 
Rating “A” 

Atchison reached a new high price level 
for all time during the past week. The 
stock is generally considered on a $10 divi- 
dend basis, and it appears that it will only 
be a question of time before Atchison, Union 
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Pacific, and Chesapeake & Ohio will be sell- 
ing around $200 per share on a 5 per cent 
yield basis. 


Brooklyn-Manhattan Transit— 
Rating “B” 
Brooklyn-Manhattan Transit reported 
$6.33 per share earned on its common stock 
for the fiscal year ended June 30, 1927, 


compared with $5.54 per share for the pre- 
vious fiscal year. 


Canada Dry— 
Rating “A” 
For the first half of 1927 Canada Dry 
reported $2.82 earned, compared with $1.92 
for the same period last year. Rumors are 


about concerning the possible merger of 
Canada Dry with White Rock. 


Cerro De Pasco— 
Rating “A” 

This and other copper stocks advanced 
further during the past week in response to 
copper metal regaining the 13 cent per pound 
mark. The decline in the copper output in 
the month of June has brought about a sub- 


stantial improvement in the statistical posi- 
tion of the metal. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisals ratings up to date: 


PN IN Sasa cenccee BtoA 
American Chicle ................ ...-B to A 
American Intertype .................. CtoB 
American Piano’ ....................... Bto C 
American Piano, pfd, .............. AtoB 
FE, TS Bto C 
ESTED Lae ee ae Te BtoA 
Century Ribbon. .........................- DtoC 
SELL ETT BtoA 
ISR apie ee Oe BtoA 
NI i stnscnspievsicasevcianinaraal CtoB 
oath oaicst i coustnsocssiaoievnaialsioned BtoC 


Park & Tilford 
Penn Dixie Cement, pfd........ AtoB 


SR OE ici cscrtsindibechiaicisiion BtoA 
I i atic nlnanieiesiiciies BtoC 
esd ice (eeaet q.......--ic, CtoB 
SE CtoB 
Stewart Warner ........................ Bto C 
ii saiiidecitcenil DtoC 


Universal Pictures, pfd 




















Cluett Peabody— 
Rating “B” 

Cluett Peabody, despite a sharp decline 
in net sales, was able to show $5.17 earn- 
ing on its common stock in the first half 
of 1927, compared with $3.78 for the first 
half of 1926. This showing was made 
possible by sharp reduction of operating 
expenses. 


Commercial Solvents— 
Rating “B” 

Commercial Solvents proposes to declare 
a stock dividend of 100 per cent, and pay 
the current rate of $8 on the increased 
capitalization. Preliminary figures estimate 
earnings for the entire year at $27 per 
share on the old stock. 


Commonwealth Power— 
Rating “A” 
Commonwealth Power earned $4.32 per 
share on its common stock, after all charges, 
in the 12 months ending June 30, 1927, com- 
pared with $2.94 for the previous year. 


Congress Cigar— 
Rating “B” 
Congress Cigar reported $3.45 per share 


for the first half of 1927, compared with 
$2.61 per share in 1926. 


Fleischmann— 
Rating “A” 


Fleischmann Yeast is expected to show 
well over $2 on the common for the first 
half of 1927, compared with $1.92 for the 
first half of 1926. Reports are current that 
the company had perfected a method for 
preserving yeast longer, which would sub- 
stantially reduce its operating expenses. 


General Cigar— 
Rating “A” 

General Cigar stated that $3.25 was 
earned in the first half of 1927, compared 
with $1.81 in the first half of 1926, Earn- 
ings of $7 to $8 are expected for the full 
year. 


General Motors— 
Rating ae, a 


General Motors made a new high for all 
time during the past week. It is expected 
that a stock ‘dividend will soon be declared. 


(Please turn to page 178) 
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IGURES on new capital flotations 
in June and for the first six months 
of the years are now available, con- 

firming the expectation that the half year 
would set a new high record of security 
offerings. Of the six months of the cur- 
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ago discloses the fact that new financing 
appears definitely to be upon a much high- 
er basis than it ever has been before. As 
compiled by the Commercial & Financial 
Chronicle, totals for the first half of re- 
cent years are as follows: 





of the 
Week 





Analyzed 








eee 


These figures include bond, stock and 
note offerings. An examination of the 
above compilation should not lead one to 
too hasty a conclusion, however, and it is 
well to keep in mind the fact that there 
has been an increasing proportion of new 


rent year which have already elapsed, each SEE $5,294,638,683 financing done for the purpose of refund- 
of four months witnessed offerings totaling Pai cacinns 4,052,531,232 ing, which is but natural to expect in this 
over $900,000,000 with the month of June Ce 3,700,794,312 era of comparatively low interest rates. 
accounting for $922,061,932. The preced- re 3,201,621,564 For the first half of the current year such 
ing month, May, set the record with $946,- Ee 2,969,887 ,436 financing accounted for $1,186,229,960 of 
769,379. a 3,190,713,787 the total as compared with but $469,004,592 

A comparison of the recent figures with a 2,062,691,018 for the corresponding period of last year. 
those of a year ago and of several years ae 2,317 ,901,386 (Please turn to page 187) 
























































Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 
Black River Bridge Co., 1st ser. 6%8s, 1928-36 .............ceee. Entire 100%4-104% Aug. 1, 1927 
Bloomington, Pontiac & Joliet Ry. Co., 1st 5s, 1935 .............. Entire 105 Sept. 1, 1927 
Bowling Green, Ky., wchool, Guc 1967 ..okcccc.cccccccccesccsecce 40,000 100 Sept. 1, 1927 
Calgary Brewing & Malting Co. Ltd., Ist 5s, 1942 .............. £67,500* 105 Nov. 1, 1927 
Casper, Wyo., sewer 6m, 2987; wot. Ge, 1947 ......ceccccccvvccesess 169,000 100 July 1, 1927 
Consortium for Pub. Wks., Italy, ext. sec. 7s, A & B, 1937 ...... 247,000 100 Sept. 1, 1927 
Cowlitz Co., Wash., cons. docking dist. No. 1, 5%s, 1943 ........ 204,000 100 July 1, 1927 
County scan <p, 2nt wor; A B06 Ga; BOGE oo sink cones vcsecccs Entire 105 Oct. 1, 1927 
Souris Beiee; Aor., ee; BA sBe, wl BRB. coo. css ciniece okcwcaxwierwenc’ Entire 100 Aug. 15, 1927 
Daihart tes @ Wiec.. Ce. 6%. wmobem, BORE . 0. isenncsnscnccscncss Entire 105 Aug. 1, 1927 
Detroit Metropolitan Corp., Tet CUG6, BOO .... .sccccccvccicccsssiccecs Entire 105 Sept. 1, 1927 
etreit: Bropertion Corp., SH. maiem, APSR xc ieiiawcc cs cccwsccaecc Entire 101% Sept. 1, 1927 
Empire Gas & Fuel A & C, Ist & ref. 748, 19387 ...........c000. Entire 110 Sept. 19, 1927 
2 Elec. Railway Equip. Securities Corp., ctfs., 1927 ................ 26,000 100 Aug. 15, 1927 
Eugene, Ore., improvement of 1925, ser. W ...........-ccceuccees 100,000 100 Aug. _ 7, 1927 
Pee ee ip Ct OR BRR RBO 6nd boo sw 5 oe ake ee Se oc winter aiid ms Entire 102% July 1, 1927 
Erenth (Hepublic) (Govt... Of) Oat. Ba, DOES 2... se vcs wciuiecinccs 2,000,000 110 Sept. 15, 1927 
re Se ee, ee FRED 6 bk sae 45S cha Seber swewaes Entire 100 Dec. 1, 1927 
eee es ye OE os os 6 ous ones bso. ke ae esa soeeciese Entire 102 Aug. 15, 1927 
Grennan Realty Trust ist & coll. 6%s, 1927-31 .................. Entire 1001%4-102% Aug. i, 1937 
Pn ey ee. RN I RE oc xv 00-0. on bss.b'swcenine a oahu es 19,000 100 Aug. 1, 1927 
ks Ce 0D A I RE ec kis cle bs ew oWeddiee wewierem 350,000 -100 Aug. 5, 1927 
Kansas-Oklahoma Gas Co., Ist pipe line 6s, 1928 ................ Entire 100 Sept. 1, 1927 
ne ee OE. Se PERG sabe s-co discs wad Shue be Ns oN ewes Entire 102% Sept. 1, 1927 
PIPeIR.. Wr OE. BEIDTOV. GIG, BOS Ee BOG cok ai cee caviendoestestcce 10,000 100 July 19, 1927 
ce ee ee | ee ee en eee 15,000 100 July 15, 1927 
ac eee AE; Bie: BOE DU BOON: ks os bib ww we eb ees eee ew ne Entire 100 Feb. 15, 1928 
eh, See nr A 6 obec sk bk abe S Sees SN SAD ESO Se wm 23,000 100 July 1, 3927 
Ne dee ee re ee 20,000 100 Aug. 1, 1927 
a eee rere rrr Entire 100 Jan. 1, 1927 
Sim Realty Co., Ist 6%s (7th & Flower Sts.), 1945 ............4- Entire 100 July 1, 1927 
ee ee a ee ee ee rrr ae Entire 105 Sept. 1, 1927 
Tomahawk Pulp & Paper Co., 16t Fa, 1OE2 2... ccccrsccwncecesvees 47,000 105 Aug. 1, 1927 
I ht = a oe eile win © lai Bowie mse eon ® 13,000 100 June 24, 1927 
Oe ee ee eee eee er re tee Entire 102 Aug. 15, 1$27 
*Also $5,500 in dollar bonds. 
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By LOUIS GUENTHER 


Politically, Mexico is enacting a 

Alphonse comedy, which is amusing to the 

and outside world, but for the country 

Gaston itself it can end tragically. It is the 

comedy of Alphonse and Gaston, 

with Calles playing the role of Alphonse and Obregon 

that of Gaston. They say to each other, “After you 

my dear Alphonse,” or, “After you my dear Gaston,” 

as the case may be, depending upon who happens to 
be President of the Republic. 

Mexico holds its presidential election every four 
years, as we do in this country, but, under the provision 
of her constitution, no incumbent can succeed himself 
until an intervening term has elapsed. When Senor 
Obregon was ready to retire, he selected his good 
friend, Senor Calles, to succeed him. Now that it is 
his turn to get out, in what better way can he show how 
strong is this bond of friendship between them than to 
have his old friend step into his shoes? 

In order for this political scheme to succeed it is 
necessary for Obregon to support Calles policies. How- 
ever, to do that he must swallow a bitter pill, for Obre- 
gon succeeded to the presidency primarily through the 
assistance of American friends who helped finance his 
campaign, Then he professed himself as eager to do 
everything that would bring about more friendly rela- 
tions between the two nations. 

But Calles came along, and with his communistic 
ideas of government spoiled it all. Could Obregon now 
turn against him? Not at all. Therefore, he also 
must brandish the red flag and place all the economic 
ills and financial distress, from which Mexico is today 
suffering, at the door of American plotters. Yet, even 
such patient people as the Mexicans may tire of this 
political comedy when they begin to realize how it is 
paralyzing their opportunities to prosper. 


The manner in which some of the 


Nothing New York newspapers reported the 
Unethical testimony of the Interborough’s 
About It publicity man, Ivy Lee, made it ap- 


pear to their readers as if he were 
engaged in a reprehensible work when he endeavored 
to acquaint the people with his employer’s side of the 
fare controversy. One of the papers went so far as 
to feature his appearance before the Transit Commis- 
sion under the startling caption printed in letters so 
large it could not escape attention, “HIGH FINANCE 
PRESS AGENT GIVES FIGURES WHEN 
GRILLED.” 

Even the counsel for the Transit Commission did not 
go so far in characterizing the witness. He simply 
wanted to show by his cross examination that, as the 
city was a partner in the operation of the subways, 
Mr. Lee and the companies he represented were not 
within their rights in defending their position on the 
question of a raise in fare, when one of the partners, the 


city, though a silent one, was sitting ori the opposite side 
of the fence. Yet his views cannot be said to represent 
all taxpayers’ views, and it is the taxpayers who finance 
the city’s participation in running the subways. 

All this, however, is beside the point which in- 
volves the right of corporations to employ capable 
and tactful men to place themselves in the proper light 
before the public. Corporations are within all ethical 
precepts in pursuing this practice of publicity. In this 
modern commercial era, press agents, or as they are 
now called, public relation representatives, fill a neces- 
sary niche as long as they go about their work openly 
and make no attempt to conceal it. 

Corporations no less than individuals have the in- 
alienable right to defend themselves against unjust at- 
tacks. Whether they are under such fire or not can 
be safely left to public opinion to judge. There is 
nothing that can be said to be unethical or improper in 
this work the press agent is doing. 


Now that a gentlemen’s agreement 


Problem among southwestern oil producers 
Facing has failed to curtail the excess 
Oil Men output of petroleum, the leading 


factors in the industry are asking 
themselves what to do next. They are facing a 
complex problem, 

The Oklahoma State Corporation Commission is now 
going to take a hand in an effort to curtail production 
in the Seminole field. It may succeed where the at- 
tempt at mutual agreement between producers proved 
unavailing. It remains to be seen whether the Com- 
mission can enforce curtailment. A state that can say 
to its citizens that they must put a clamp upon their 
opportunities to sell the commodities they raise or find 
on their property assumes an autocratic power hardly 
contemplated under our constitutional form of govern- 
ment. Such power could as readily be abused, although 
in this instance the effort to resort to such a method is 
well meaning and constructive. 

Even if Oklahoma succeeds in curtailing oil produc- 
tion within her own confines, it will not remove the 
recurring periods of the discovery of new fields which 
will again unsettle prices. A Federal regulation con- 
trolling all the oil areas in the country might succeed 
in producing the stability the oil industry needs. 

It is not likely that the Government will assume this 
paternal attitude toward any one industry. The fear 
is that, if it assumed such authority, it would be re- 
ceiving S O S signals constantly from other industries 
whenever they faced the problem of overproduction. 

However, there is a cure for overproduction that 
eventually becomes effective in any industry. After 
all artificial cures have failed, the time arrives when it 
becomes unprofitable to continue production, and at 
such a time the output of the commodity involved will 
be drastically cut, until its again pays to produce it. 





q Kruskal & Kruskal— 














in the process of seasoning on the 

secondary exchanges—primarily the 
New York Curb Market—loom up as op- 
portunities in the making. Stocks of this 
type have attractiveness to the investor who 
is willing to hold a stock, over a reason- 
able period of time, for ultimate profit, 
while receiving a liberal yield on his in- 
vestment. As information regarding these 
Curb stocks becomes more disseminated 
their true values become known, and as 
their market broadens they are often trans- 
ferred to a listing on the big board. 


| Dee time to time stocks that are 


Such an opportunity is offered in the 
stock of Kruskal & Kruskal. While this 
stock appears undervalued compared with 
earnings and affords a yield of almost 11 
per cent, it has moved in a very narrow 
range since its listing on the Curb. As in 
many other instances of this kind the price 
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A Neglected Opportunity 


@ From time to time THE FINANCIAL WORLD selects 
basically sound curb stocks that are undervalued com- 
pared with earnings principally because they are in a 
process of seasoning, and little is generally known of ; 
their true values; 


The present era of prosperity permits this company to 
benefit from operating in the luxury field; 


Kruskal & Kruskal, earning 14 per cent of its market 
price, about $19 a share, and yielding almost 11 per 
cent, appears to be selling on an attractive basis. 


By A. WESTON SMITH, Jr. 


of this stock, too, will probably sooner or 
later reflect its true worth as determined 
by earnings. 

Although probably new to the investor, 
Kruskal & Kruskal is the successor to a 
company formed some 20 years ago by 
Joseph Kruskal, who has_ been the 
guiding factor in the company’s success, 
and who is now the president of the con- 
cern. The growth has been gradual and 
consistent, from sales of about $110,000 
in 1907 to sales of over $5,500,000 in 1926. 

Kruskal & Kruskal is a manufacturer 
and jobber of furs and fur garments, 
which have come to be favorably known 
throughout the trade. The company is 
the leader in its field, with over 4,500 cus- 
tomers, including the principal department 
stores and retailers of furs all over the 
country. 

The company specializes in fur garments 
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of the medium to better grade, sold to re- 
tailers at prices from $100 to $5,000 per 
garment. About 98 per cent of these are in 
the $200 to $700 class, and are made from . 
a large variety of skins collected from all 
parts of the world. 

In 1915 the company adopted a new 
method of selling its products, which has 
resulted in the practical elimination of 
“cost of sales.” Instead of having sales- 
men traveling throughout the country with 
an expensive line of samples, it now main- 
tains a pretentious show room in connec- 
tion with its New York office, where buy- 
ers from all over the country come and 
select the garments that they purchase di- 
rectly from the racks. This form of 
direct selling has not only eliminated 
the expense incurred through the 
making up of sample cases, but it has 

(Please turn to page 179) 








Sales Record of Kruskal & Kruskal 
Total Sales by Fiscal Years 


(Figures at left represent millions of dollars) 
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INALLY it 
H has been 

admitted 
by the manage- 
ment of Keystone 
Tire that its pros- 
pects are hope- 
less. This im- 
pression has long 
been held by the 
tired and  dis- 
gusted stockhold- 
ers as they read 
and often reread 
the fractional 
quotations in the 
column of stock market prices. It is 
now proposed to sell what assets the com- 
pany has which have any marketable 
value. It is not expected that much will 
be realized from this source. Thus comes 
to a tragic end one of the most unjustified 
frenzied speculations that has had Wall 
Street and the Stock Exchange as its prin- 
cipal scene of operation. 











* * * 


ITHOUT any prospects, Keystone 

Tire was manipulated until it 
reached a figure well beyond par. The 
butterflies which were caught in the stock 
and who helped enrich several shrewd stock 
market speculators by several millions of 
dollars were mostly recruited along New 
York’s white way, actors, race track men, 
and other habitues of Broadway. They all 
took to the numerous tips as hungry trout 
jump for a fly. They all had their wings 
badly singed. I endeavored to warn the 
public of this danger in speculating in Key- 
stone in several analyses, which pointed 
out that there was no tangible evidence 
it ever would succeed. 


* * * 


‘HE new regulations announced by the 
Comptroller of Currency confining 
national banks’ dealings in securities to 
those of a readily marketable character, 
will generally be considered sound. The 
purpose of this new ruling is plainly ap- 
parent. It is intended that only investments 
that can be easily liquidated shall be made 
by national banks. When a condition exists 
that makes it difficult to find means for the 
employment of banks’ surplus funds, there 
is a temptation to invest in securities which 
could not be sold readily in a tight money 
market. Hence the Comptroller of Cur- 
rency, foreseeing this possible contingency, 
realized that to be forewarned is to be 
forearmed. 
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i dee president of the Stock Exchange 
could not be blamed if he viewed the 
irrepressible Samuel Untermyer as a 
troublesome person. He accepted Mr. 
Untermyer’s viewpoint that the practice of 
Stock Exchange members of voting the 
proxies for their clients when stocks were 
carried on margin was not exactly an 
ethical proceeding. To bring an end to 
this practice the Exchange has adopted 
regulations that will correct it without in- 
terfering with the facilities with which 
securities are traded in Wall Street. 
But Mr. Untermyer is not satisfied. He 
wants purchases and sales of securities reg- 
istered in the names of purchasers. To 
adopt his idea would prove a cumbersome 
job. It would mean that transfer offices 
would be constantly working registering 
names of owners whose ownership would 
be continually changing. Such a plan 
would not at all be feasible. Apparently 
the Exchange has gone as far as it can 
without encroaching on the legal rights of 
the companies whose stocks are listed on 
the Exchange. 


* * x 


AVING been a newspaper man him- 

self, and later in his years the owner 
of a metropolitan newspaper, it is not sur- 
prising to find Thomas W. Lamont arrayed 
on the side of the frankest publicity con- 
cerning the attitude of corporations toward 
their stockholders. That also seems to be 
the usual attitude of the firm of Morgan & 
Company, of which Lamont is a partner, 
which explains why most of the corpora- 
tions for which this firm is banker prac- 
tice what Lamont preaches. It would be 
difficult to find corporations which so un- 
hesitatingly keep their shareholders more 
informed about their business operations 
than the United States Steel Corporation or 
General Motors. So it is not surprising 
that they have such a contented family of 
shareholders. 


* * * 


AKEN as a group, the public utilities 

can be listed among the country’s larg- 
est advertisers. They have found that ad- 
vertising pays, not only from the stand- 
point of profit through increasing sales of 
their services, but also by winning public 
goodwill. Other industries can take a leaf 
out of their book to study the results care- 
fully, and by applying the same principle 
of publicity, they can tremendously in- 
crease the revenues of their own business. 
That it pays to advertise is indeed true, 
as there is almost nothing under the sun 
which cannot be successfully exploited in 
some way by advertising. 


* * * 


HE flood of mushroom financial jour- 

nals, each acting as a mask for some 
dubious promotion or speculation, shows 
no signs of ebbing. If the public would 
stop to think that there is an ulterior mo- 
tive actuating publishers when they offer 
to send them their papers without cost, 
they would not bite at the bait which in 
the end will involve them in losses. 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 
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Members New York Stock Exchange 
42 Broadway New York 
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50,000,000 Miles 
of Wire Now Ser- 


vice the Nation’s 
Telephones ~ 


NOUGH wire to encircle the 
earth more than 2,000 times 
is one of the important factors 
making possible the 73,000,000 
daily conversations over the Bell 
Telephone System. More than 
33,000,000 miles of it is under- 
ground—representing an invest- 
ment of more than half a billion 
dollars in conduits and cables. 
This nation-wide plant and the 
service given by it is the basis of 
Bell System Securities. 















































The stock of A. T. & T., parent Company 
of the Bell System, can be bought in the 
open market to vie'd a good return. Write 
for booklet, “Some Financial Facts.” 
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E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 






































Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $100,000,000 
Two Rector Street New York 


















































Motor Output Lower 


ASs was anticipated a number of months 

ago by THE FINANCIAL Wor Lp, the 
total production of automobiles in the 
United States declined in the first half 
year to 2,027,840 from 2,305,877 in the first 
six months of 1926, according to figures 
issued this week by the Department of 
Commerce. 


Output of cars and trucks last month 
totaled 314,552, compared with 395,674 in 
May and 380,372 in June, 1926. Canadian 
output last month declined to 16,470 pas- 
senger cars from 21,991 in May and from 
18,818 in June, 1926. Truck production 
fell to 2,738 last month from 3,717 in May 
and 2,933 in June last year. 
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Rice Having a Good Time 


HILE thousands all over the country 

who have invested their good money 
in George Graham Rice’s numerous mush- 
room mining flotations are worrying them- 
selves whether they will ever recover their 
losses, this wily person is not allowing 
their concern to trouble him. He may be 
found almost every week end disporting 
himself as a rich broker in Hampton Bays, 
Long Island, spending with a free hand 
the loot he has extracted from his dupes. 
When he is not motoring around the island 
in his Rolls Royce, he is taking the brac- 
ing air of the sea lolling in a naphtha launch 
which he recently acquired at a cost said 
to be close to $25,000. Very often Rice 
can be found in the evening at some gam- 
bling place, for he has not been able to re- 
sist the temptations of playing roulette or 
the races. This high life Rice enjoys at 
the expense of his numerous suckers. 













Seaboard Preferred 
(Concluded from page 168) 














stock to our list of speculative railroad 
recommendations, we are guided by the 
following fundamentals: The stock is low 
compared to indicated earnings, that is, 
market price equals about 20 per cent of 
net; the territory served has weathered the 
collapse of the Florida boom and the de- 
cline in cotton prices, and this section of 
the country is again on the upgrade; the 
stock- contains good long term speculative 
possibilities in that, if net earnings de- 
velop satisfactorily during the coming 
years, it may eventually be in a position to 
pay $6 in annual dividends, which would, 
of course, mean a market appreciation of 
more than 100 per cent. The issue is not 
recommended as a short term speculation, 
but as one to include in a diversified line 
of railroad stocks to be held for a period 
of years. 
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The Credit Situation 


@ The Federal Reserve Bulletin has published in its July 
issue an article, which is reprinted below, regarding the 


credit situation; 


@ Statistics showing the loans in 1926 and thus far in 1927 
make an interesting comparison. 


ONTINUED — growth of bank 
C credit, particularly in financial cen- 
ters, a sustained volume of pro- 
duction and trade, and the absence of 
further declines in the general level of 
commodity prices are the outstanding char- 
acteristics of the credit and business sit- 
uation at the close of the first half of 
1927. Between the seasonal low point in 
February and the month of June, loans 
and investments of member banks in lead- 
ing cities increased by more than $900,- 
000,000. Demand for credit to provide for 
the current’ requirements of trade and in- 
dustry has been at a constant level, and 
the growth of member bank credit has 
been in loans on stocks and bonds and in 
holdings of investment securities. Condi- 
tions in the money market have been fair- 
ly easy, and money rates have moved with- 
in a narrow range. The volume of re- 
serve bank credit in use has fluctuated since 
the end of January around the $1,000,000,- 
000 level, current changes being influenced 
chiefly by international gold movements 
and by temporary conditions incident to 
large-scale Treasury operations. 
Growth of Loans 
Member bank credit, as indicated by 
weekly reports of member banks in lead- 
ing cities, was in larger volume at mid- 
Since the 
early part of the year there has been a 
rapid increase in member bank loans and 


year than at any previous time. 


investments in most parts of the country, 
but the rate of growth has been greatest 
at member banks in New York City. Be- 
tween February and June the percentage 
of increase of loans and investments at 
reporting banks in New York City was 8 
per cent, while at the other reporting banks 
This is the first time 
since 1924 that the volume of credit ex- 
tended by New York City banks has 
shown a considerable growth, the level of 
loans and investments of these banks was 
fairly constant both in 1925 and in 1926. 
During these years, and particularly in 


it was 3 per cent. 


1926, the increase in the total of member 
bank credit in use was almost entirely at 
banks outside of New York City. 

The growth of bank credit during the 
first six months of 1927, as already indi- 
cated, consisted almost entirely of an in- 
Crease in the banks’ holdings of invest- 
ments and in their loans on securities, while 
the volume of all other loans, representing 
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largely bank credit used to finance the 
current operations of trade and industry, 
showed but little change. The following 
table shows the increase in the different 
classes of loans and investments of report- 
ing member banks between February, when 
the seasonal liquidation had come to a 


close, and the month of June: 


REPORTING MEMBER BANKS 
(Monthly averages of weekly figures. In 
millions of dollars) 


Feb., June, 
. 1927 1927 Increase 
Loans and __invest- 
ments, total ........ 19,749 20,682 933 
Loans on securities 5,600 5,990 390 
All other loans ...... 8,562 8,648 86 
Investments  .....0...... 5,587 6,044 457 


The large increase of investments, which 
is reported for city banks throughout the 
country, reflects a growth of the volume 
of loanable funds which have not been ab- 
sorbed by an increase in the commercial 
demand for bank credit. That the banks 
have employed these funds in the purchase 
of securities, including obligations of the 
United States Government and other se- 
curities, may be ascribed in part to the 
large volume of flotations, amounting since 
the beginning of the year to about $3,500,- 
000,000, and to the steady rise of security 
prices which has made it profitable for 
banks to purchase and hold securities. Bank 
funds, however, have also been utilized in 
increasing volume in the extension of loans 
on stocks and bonds, which have also in- 
creased in nearly all the sections of the 
country, but have shown the largest growth 
at banks in Chicago, Cleveland, and New 
York City. 

In this growth of loans on securities 
the principal factor has been the increase 
in loans extended to brokers and to deal- 
ers in securities by member banks in New 
York City for their own account and for 
Funds 
not immediately required locally and not 


account of their correspondents. 


invested in securities have flowed in large 
volume to the New York banks and have 
been placed by them as collateral loans on 
the stock exchange. The constantly rising 
level of security prices and the continued 
activity on the exchange have resulted in 
a growing demand for bank funds to 
finance the operations on the exchange, 
and the volume of brokers’ loans, after in- 
creasing by nearly $400,000,000 since Feb- 
ruary, was in June at the highest level 
since the publication of the reports at the 











CONDITIONS 
CHANGE 


It might be advis- 
able to check over. 
your security 
holdings and im- 
prove your posi- 
tion. 

Let us help you 
—our Statistical 
Department is 
freely at your 
service for any 
investment infor- 
mation or Sserv- 
IGE. 

Send for convenient 


handbook on Trading 
Methods and Procedure 


Ask for K4 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 


Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
































Investment Counsellors for Nearly a Quarter Century 





A 10-Item 
Investment Program 


We have issued a special 
report, setting forth a plan 
for investment of new 


| funds (or readjustment of 


your present holdings. ) 
This is divided as follows: 


Geoup A...... 40% 
Geeae B.. ..%. 50% 
Group C. 10% 


Each group is considered in 
detail; specific securities are 
suggested .. . a list of stocks 
to be held for advances is in- 


cluded. 


We believe every investor can 
profit by considering the sug- 
gestions in this report. Brook- 
mire’s 23-year record for accur- 
acy is based on just such work. 
A copy free. 








BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-201 


Name 





Address 
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The 
Ice Cream 
Industry 


The rapid growth and _ sta- 
bility of the ice cream industry 
is now a recognized fact in 
our national life. 


We have prepared a_ booklet 
telling of this rapid growth 
and the reasons for it, and 
describing the modern meth- 
ods of producing in quantity 
this food product, which was 
formerly made chiefly in the 
home. 

Write for Booklet No. 1741 

“The Ice Cream Industry” 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 
Members New York and Chicago 
Stock Exchanges 




























NATIONAL 
POWER AND LIGHT 
COMPANY 


Common Stock 
Special Circular on Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York Curb 
Market 


350 Madison Ave. 
New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
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Investment Suggestion 











We Recommend 


Hudson Coal 
Company 



































First Mortgage 


5% Bonds 
Due 1962 


























At market 
to yield. about 5.09% 
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Mc DONNELL & (o. 


120 BROADWAY 


NEw YORK 
Members New York Stock Exchange 
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Increase in the <differ- 
ent classes of brokers’ loans between Feb- 
ruary and June are shown in the table 
below : 


beginning of 1926. 


LOANS TO BROKERS AND DEALERS IN 
SECURITIES 
(Monthiy averages of weekly figures. In’ 
millions of eewees 


Feb., June, 
1927 1927 Increase 
MME sciesviscetcsiacopsaviercices 2,733 3,115 382 
For own account... 841 1,078 237 
For account of out- 
of-town banks ..... 1,127 1,180 53 
For acc’t of others 765 857 92 


There has been a growth during the 
period in brokers’ loans of all three classes, 
though the largest increase has been in 
loans placed by the New York banks for 
their own account. This large growth of 
New York bank funds in the market is 
accounted for in part by the increased use 
of their ordinary deposits for this purpose, 
and represents also the use of funds placed 
on deposit with them by banks throughout 
the country. Balances held for other banks 
by New York City banks have increased 
considerably since the early part of the 
year and have been the source of a part 
of the growth in the New York banks’ 
stock exchange account. But with call- 
money rates constantly at a much higher 
level than the rate paid on bankers’ bal- 
ances, the out of town banks in many in- 
stances have instructed their New York 
correspondents to place their funds on the 
Street, as is indicated by the growth of 
brokers’ loans for account of these banks. 
Finally, a part of the increase in the 
funds loaned to brokers and dealers has 
come from funds deposited in New York 
by foreign banks and by corporations, 
which have made this use of temporarily 
idle funds at their disposal. These brok- 
ers’ loans, carried in the table under the 
caption “For account of others,” have 
shown an almost continuous growth from 
about $500,000,000 in May, 1926, to about 
$850,000,000 in June of this year. This 
rapid increase in the figures may repre- 
sent in part an increase in the accuracy of 
the reports, as they have become more fa- 
miliar to the reporting banks, but it also 
appears to indicate an increasing volume 
of funds at the disposal of corporations 
available for temporary investment. It is 
primarily the growth in this class of loans 
that has carried the total of brokers’ loans 
to a higher level than the peak of 1926, 
since loans by the New York banks for 
their own account and for account of their 
banking correspondents, though showing a 
rapid growth this year, are still in consid- 
erably smaller volume than in the early 


weeks of 1926. 








“Bulls” and “Bears” 


(Continued from page 171) 
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General Outdoor— 
Rating “B” 
In reporting for the quarter ending June 
30, General Outdoor Advertising showed 
a net profit of $1,084,278 equal to $1.42 a 


share on the common after allowing for 
preferred and Class A dividends. This 
compares with 59 cents a share in the pre- 
ceding quarter. The company again charged 
off $590,012 for amortization making a to- 
tal of $1,163,908 for the half year or almost 
$2 a share. Earnings of $2.02 a share after 


’ liberal charge-offs should allow for earn- 


ings close to $5 a share for the full year, 
because the last six months is the better 
half of the year. 


Houston Oil— 
Rating “B” 


Houston Oil showed $2.09 earned for the 
second quarter of 1927, compared with 
$2.18 for the preceding quarter. The stock 
had a sharp break during the past week 
after a spectacular advance. 


Hudson-Manhattan— 
Rating “A” 
Hudson-Manhattan announced earnings 
of $2.49 per share on its common stock for 
the first half of 1927, compared with $2.29 
in 1926. 


Hudson Motors— 
Rating “B” 

Hudson Motors reported $3.62 for the 
second quarter of 1927, compared with 
$2.52 for the preceding quarter. Net re- 
ported for the first half was $6.14, com- 
pared with $4.55 in the same period of the 
previous year. 


Hupp— 
Rating “C” 


For the first half of 1927 Hupp showed 
$1.14 per share earned, compared with $2.25 
on a slightly smaller common stock capi- 
talization for the first half of 1926. 


Int. Combustion Engineering— 
Rating “C” 

International Combustion Engineering 
plans further expansion which it proposes 
to finance with a new issue of preferred 
and common stock. It proposes to acquire 
the Lewis interests, and based on past 
earnings it is estimated that the combined 
earnings will be $3 per share on Inter- 
national Combustion stock then outstand- 
ing. 


Intertype— 
Rating “B” 
Intertype reported earnings of $1.35 for 


the first half of 1927, compared with $1.16 
in 1926. 


Lehigh Valley— 
Rating “A” 


Lehigh Valley broke sharply in the last 
week on the announcement that an agree- 
ment had been reached in connection with 
the eastern trunk line situation. The stock 
had been bid up rather sharply because of 
the reported competitive buying between 
New York Central and Loree. 
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Marland Oil— 


Rating “C” 

Marland showed a deficit of $2,000,000, 
partly because of the fact that Marland 
makes much more drastic write-offs for 
reserves than most oil companies. 


Mathieson-Alkali— 
Rating “A” 
Mathieson-Alkali, which has been a 
rather spectacular market performer, re- 
ported earnings of $5.35 for the first half 


of 1927, compared with $4.67 for the first 
half of 1926. 


McCrory Stores— 
Rating “B” 
McCrory Stores announced that $1.77 
was earned on its common stock during 


the first half of 1927, compared with $1.53 
in the same period of 1926. 


Otis Elevator— 
Rating “A” 
Otis Elevator stated that earnings were 
$5.71 per share on 431,000 shares for the 
first half of 1927, compared with $7.28 per 


share on 342,000 shares for first half of 
1926. 


Republic Iron & Steel— 


Rating “B” 

Republic Iron & Steel, the first of the 
steel companies to report, showed $1.83 
earned on common stock for the second 
quarter of 1927, compared with $2.28 for 
the second quarter of 1926. It reported 
earnings of $3.85 on common stock for the 
first half of 1927, compared with $5.22 for 
1926. 


Texas Corporation— 
Rating “A” 

Texas Corporation, from  semi-official 
advice, indicates that, despite the sharp de- 
cline in crude oil prices, they more than 
earned dividend requirements in 1927. 
Meanwhile Seminole oil production reached 
a new peak, and it is now nearing the 
500,000-barrel mark. Production in west- 


ern Texas is showing sharp gains in recent 
years. 


Transue & Williams— 
Rating “C” 

The Transue & Williams Steel Forging 
Corporation reports for the first half of 
1927 a net loss of $87,595, after taxes and 
expenses, against a net loss of $26,440 in 
the first half of 1926. The net loss for the 
June quarter was $388, against one of $87,- 
207 in the previous quarter and one of 
$34,769 in the second quarter of 1926. June 
Operations showed a profit. 


Virginia Iron, Coal & Coke— 
Rating “C” 


The Virginia Iron, Coal and Coke Com- 
Pany reports for the first half of 1927 a 
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net loss of $137,337 after ‘depreciation, de- 
pletion and bond interest, as compared with 
a net loss of $49,633 for the same period of 
1926. The net loss for the second quarter 
was $74,897; for the previous quarter 


$62,439, and for the second quarter of 
1926, $39,616. 


Western Union— 
Rating “A” 
Western Union announced earnings of 


$7.34 for the first half of 1927, compared 
with $7.19 for the first half of 1926. 
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Moody’s on Earnings 


NDERNEATH the inactivity two 

notable developments are the rapid 
decrease in the average rate at which cor- 
poration earnings are expanding, and the 
approach of the financing requirements of 
the crop movement and the autumn trade, 
says Moody’s Weekly Review of Financial 
Conditions. 


“Corporation earnings generally are now 
expanding at the rate of only about 1.25 
per cent per annum, as compared with the 
1926 gain of 11.36 per cent and the 1925 
gain of 32.63 per cent,” the Review says. 
“Simultaneously aggregate dividend and 
interest payments are running about 9.5 
per cent ahead of last year, so that cor- 
porations are paying out in dividends and 
interest a larger proportion of their avail- 
able earnings than they were a year ago. 
Yet, owing to the ample supply of money 
and capital in New York, there seems to be 
no probability of important movements in 
the security markets during the next few 
weeks.” 








Kruskal & Kruskal 
(Continued from page 174) 




















also done away with salesmen’s commis- 
sions. This policy has contributed very 
largely to the success of the company, as 
it means a low overhead and a competitive 
position which is unique. 


Very little garment manufacturing is 
done by the company on its own account, 
as the coats are purchased ready made 
from a large number of smaller manu- 
facturers. It also buys the skins direct 
from the dyer and curer, and lets contracts 
for the tailoring of the garments under its 
own specifications. In the latter instance, 
the skins are charged to the smaller man- 
ufacturer who assumes the risk, as Krus- 
kal & Kruskal will not accept the finished 
garment unless it measures up to specifi- 
cations. This method has resulted in aid- 
ing the company in maintaining a high 
standard of finished products, which has 
come to be highly regarded by the trade. 
The company’s present reputation has also 
made the need for an expensive advertis- 
ing program unnecessary, another factor 
of saving. 





REPUBLIC OF 
PANAMA 


35-Year 614% 
External Sinking Fund 
Gold Bonds 


Price to yield 
about 6.30% 


Inquiries Invited 


Bauer, Pond & Vivian 


MEMBERS NEW Y ORK STOCK EXCHANGE 


40 EXCHANGE PLACE == NEW YORK 


TELEPHONE « HANOVER 4335 











Offering Safe Securities of Electric Light 
and Power,Gas, and TransportationCome 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 




















ee 





Odd Lots 


The advantages of Odd Lot pur- 
chasing are many, but the predom- 
inating feature is—added margin 
of safety not otherwise obtainable. 


How much more secure you are 
with ten shares of stock in ten 
different leading industries than 
you would be with a hundred 
shares in one. 


This is the conservatism in Odd 
Lot buying. 


Ask for Booklet F.W.299 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York: Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 
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Facts and Figures 


are available to clients of 
Moody’s—plus expert advice 
relating to every type of in- 
vestment security. 


Good judgment in investing 
cannot be employed without 
having authoritative and un- 
biased information at your 
command. 


Let us explain how you may 
receive our assistance at a 
moderate cost. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHItA LOS ANGELES 














Who Employs 
Your Dollars ? 


An interesting article 
in Bond Talk for July 
which also ‘contains news 
and reports of successful 
companies. 


Send for Bond Talk F. 


PWBrvvks & Co, 


'NCOR PORATED 
Established 1907 
115 Broadway 60 State Street 
New York Boston 




















Investors 
and 


Traders 


will find our Market Letter 
analyses of corporations 
useful for ready reference. 


SENT ON REQUEST 
ASK FOR 723—5 


FULL AND ODD LOTS 


of listed securities bought 
and sold for cash, or 
carried on conservative 
margin. 


MCCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 





BRANCHES 


1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 








Hotel Ansonia, 73rd St. & B’way, N. Y. 








It is interesting to note that style changes 
in fur coats and wraps are very gradual 
and hardly distinguishable from year to 
year. This is in direct contrast to the 
radical changes in style to which most 
other clothing trades are subject. 

The accompanying chart of yearly sales 
for the past 8 years indicates very clearly 
the steady and consistent growth of the 
company’s business. Sales for the year 
ended January 31, 1927, were equal to $5,- 
564,000 as compared with $5,148,000 in the 
fiscal year of 1926, an increase of over 
8 per cent. Based on the increase shown in 
sales for the first five months, it appears 
probable that total sales for the 1928 fiscal 
year may approximate $7,000,000. 

The second chart shows the trend of sales 
by months for the last two fiscal years as 
compared with the monthly sales for the 
first five months of the 1928 fiscal year. 
This chart brings out very forcibly the fact 
that the last half of the year is the com- 
pany’s profit making period. Not so 
many years ago the first half of the year 
resulted in a loss that had to be off-set 
by the increased business of the last half 
of the year. Due to the recent popular 
demand for the summer fur, the company 
is now able to pay expenses in the first 
six months and usually shows a_ small 
profit. 


As indicated in this second chart, month- 
ly sales showed a sharp drop in the months 
of April and May in 1926, which is direct- 
ly attributable to the strike of the union 
fur workers during those months. Thus 
in comparing sales for the first 5 months of 
this year, which total $1,141,000, an in- 
crease of over 60 per cent is shown over 
the same 5 months of last year when sales 
of $693,000 were reported. A better com- 
parison can be made with the sales for the 
first 5 months of the 1926 fiscal year when 
sales totaled $1,049,000, an increase of 
about 10 per cent for the 5 months ending 
June 30, 1927 over the same period ending 
June 30, 1925. 


company was able to report earnings of 
$2.67 a share on the present outstanding 
no par shares of common stock, which 
compares with $4.16 a share in the pre- 
ceding year on the same number of shares, 


when there was no strike. With no strike 
of importance other than the outlaw dissen- 
tion of a small group of communists, and 
with sales showing an increase over the 
year when $4.16 a share was earned, it 
does not appear unreasonable to assume 
that earnings for the current year will 
again return to the normal amount, between 
$4 and $5 a share. 


Estimated Earnings 


Based on earnings for last year of $2.67 
the stock at current prices of around $19 
a share is earning 14 per cent of its mar- 
ket price. On a basis of prospective earn- 
ings of $4 a share the stock is earning 21 
per cent of its market price. 

On February 15, 1927, the company in- 
augurated dividends on a $2 annual basis 
by the declaration of a quarterly dividend 
of 50 cents. As this dividend was inaugu- 
rated on earnings of $2.67, it appears that 
an increased dividend or extra payment 
could be made when earnings return to the 
normal amount of around $4 a share. Asa 
strictly selling organization with no plant 
or equipment to maintain, the company is in 
a position to pay out practically all of its 
earnings in dividends. In addition, the 
company has no funded debt or preferred 
stocks ahead of the 100,000 shares of no 
par common stock, which are closely held. 

On January 31, 1927, the balance sheet 
showed current assets of $1,954,668 against 
current liabilities of $540,000, a ratio of 
3.6 to 1. Of the current liabilities, $300,- 
000 represented bank loans which have 
since been paid, and which places the com- 
pany in a strong financial position. Though 
the company enjoys unusual prestige in 
its field, no item of good will is carried in 
the balance sheet. Incidentally, at the close 
of the fiscal year, the stock had a book 
value of over $14 a share, and net work- 


In spite of the fur strike last year, theing capital was equal to about $15 a share. 








Monthly Sales Record of Kruskal & Kruskal 
Comparative Monthly Sales for Fiscal Years 


(Figures at left represent hundreds of thousands of dollars) 
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Another Unusual Market Situation 
Now Open 


Now and then, for unusual reasons, a certain stock will sell very low 


Three months ago a certain old-established industrial was dull at 


$24.00 a share. Investors paid no attention to it. 


Our investigations, however, revealed how really promising the com- 
pany’s outlook was. As a consequence American Securities Service recom- 
mended this stock to clients who bought it around 24. 


You know the satisfactory result, how White Sewing Machine, the 
stock in question, has doubled in price since we issued our bulletin on it. 


It was the right time to buy. 


Now our investigations have revealed a comparable situation in the market 
(See Diagram) 


This. company reported lower earnings per share, BUT—for the past 
three years it has been spending large sums for expansion and for the 
erection of new buildings. That expansion is now completed and financed 


and the the benefits are just about to come in. 
This stock ought to sell a good deal higher 


The American Securities Service is investigating stocks all the time—alert 
for issues like the above two of special promise. We want you to realize 
for yourself how beneficial and profitable our service really is. Therefore 
the analysis of this new special stock, just prepared, will be sent you free. 


Clip Coupon at Right 


American Securities Service 
Suite 1037 











Com. Guckenge Sank. Site. AMERICAN SECURITIES SERVICE 


New York City 1037 Corn Exchange Bank Bldg., New York City 


Send full information on your new special stock, 


without charge, or obligation. 
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Protection For Your Pocket Checks 
Always Instantly Available 


GUGV Give wIHIO 
161'S2ONW iva 


A simple, convenient and economical means of 
protecting your Pocket Checks as you issue them. 


Protectu Bank Note Corporation 
725 South Wells St., CHICAGO 
Write for descriptive circular and prices. 
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Common Stock 
Trust Shares 


CHATHAM PHENIX NATIONAL 
BANK AND TRUST CO., 
New York, Trustee 













-Represent an interest in 


100 Foremost 
Corporations 


To buy a few shares of each of 
these corporations would cost 
many thousands of dollars. Com- 
mon Stock Trust Shares give 
every investor, large or small, an 
opportunity to share in the regu- 
lar and extra dividends, subscrip- 
tion rights and appreciation of all 
these 100 great corporations. 


Price at the Market About $13 % 


Send Coupon for Details 
WR A A A A AS A 


Send oie circular without vbugation 


ee ee 


United States Shares 
Corporation 


Fitty Broadway Tel. Bowling Green 436! J 

















IF YOU APPRECIATE 
THE FINANCIAL WORLD 
“Tell Your Friends 
They Need It” 


“Send Us Names of 
Investor Friends” 








The balance sheet also discloses inven- 
tories of less than $150,000 which indi- 
cates an unusually high rate of turnover 
when compared with sales of $5,500,000. * 

In viewing the outlook for the fur in- 
dustry from a broader angle, the possi- 
bility of a merger among the leading fur 
dyers, curers, manufacturers and jobbers 
would not seem any too remote. In the 
event of such a merger Kruskal & Krus- 
kal as the leading factor in the selling 
end of the trade will be in a favorable 
position. 


The statistical exhibit given below com- 
pares the salient features of the three 
leading fur stocks. A. Hollander & Son 
cures and dyes furs; Eitingon-Schild 
markets furs and skins, and Kruskal 
& Kruskal sells the finished product at 
wholesale. A study of this compilation 
indicates the values in Kruskal & Kruskal 
in a comparison of the percentages of 
earnings to market prices. Kruskal & 


Kruskal is earning 14 per cent of its mar- 
ket price while Eitingon-Schild and Hol- 
lander are earning 11.4 per cent and 9.6 
per cent respectively on last year’s earn- 
ings. In addition, Kruskal is selling on 
a 10.5 per cent yield basis while the other 
two are selling to yield slightly over 7 
per 

The present era of prosperity has added 
materially to the demands for. fur for 
both summer and winter uses. A com- 
pany operating in a luxury business is 
especially benefited under prevailing con- 
ditions. 


cent. 


With the management of Kruskal & 
Kruskal continuing in the hands of the 
original owners, who have amply dem- 
onstrated their ability to operate on an 
efficient and profitable basis over a period 
of years, and giving proper consideration 
to the factors outlined above, this stock 
at current prices of around $19 a share 
appears to offer attractive possibilities 
over a reasonable period of time. 








The Greatest Market Force 
(Coutinued from page 165) 

















per cent or at a rate a little less than one- 
half per cent per month. The decline has 
been so gradual that it is hardly noted in 
business from day to day, but this decline 
is just as important as was the rising of 
commodity prices, when we experienced 
inflation during the war, although the pres- 
ent movement is much more moderate. 


During the war and post-war inflation 
period, the purchasing power of gold de- 
clined, interest rates rose and investment 
securities declined in market price. Now 
we are in an era when a reverse move- 
ment is taking place. No such hectic price 
changes as characterized the war market 
are taking place now, but it is obvious that 
investment securities are slowly but sure- 
ly getting into higher and higher ground. 

This movement of investment securities 
has been in response to the most important 
single factor that governs their price move- 








Total funded debt 
are 
Common stock (no par) 
Book value per share —......020000....-e 0 
Ratio current assets to current liabilities 
Net current assets per share .................. 
Approximate current market price 
1925 earnings per share 
1926 earnings per share -...0.0.0.....eeecoeee 
Per cent 1926 earnings to market price 
Current annual dividend 
Current yield 











Comparative Statistics of Three Fur Stocks 


*Represented by subsidiary preferred stock on 
TYear ended Jan. 31, 1926. tYear ended Jan. 31, 1927. $Year ended Nov. 30, 1926. 


Eitingon- A. Kruskal 
Schild Hollander & 
Company & Son Kruskal 
$3,800,000 None None 
4,240,000 *$500,000 None 
400,000 shs. 200,000 shs. 100,000 shs. 
$20.79 $10.64 $14.16 
10:1 2:1 3.6:1 
$25.62 $6.71 $14.15 
34 35 19 
Seite 4.02 $4.16 
§3.89 3.38 £2.67 
11.4% 9.6% 14.0% 
$2.50 2.50 $2.00 
7.3% 7.1% 10.5% 
which dividend is guaranteed. 
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ments, namely, the price of capital, cur- 
rent and prospective. In other words, 
when interest rates decline, investment se- 
curities rise. If interest rats decline fur- 
ther, it can be confidently forecast that 
investment securities will accordingly rise 
higher. 

The key to whether or not interest rates 
under existing conditions largely will de- 
cline, is found in the probable trend of 
commodity prices. If they decline, there 
is no prospect for hoarding and specula- 
tion therein, stocks of goods are at a 
minimum, and with prices lower, the 
amount of capital required is less, and the 
capital thus released seeks employment in 
the investment market. Its entrance into 
this new field results in bidding up the 
price of securities and inversely lowering 
the return thereon. The economic law of 
supply and demand is just as operative 
in this field as in any other; when capital 
is abundant, it must be content with a 
lower return. 


As Mr. Gibson pointed out in his in- 
formative series of articles on this sub- 
ject which recently appeared in THE 
FINANCIAL WorLbD, capital became so 
abundant in England at one time that 
British bonds sold to yield less than 2% 
per cent. Capital was so abundant in this 
country at one time that a high grade 
railroad bond like the Chicago & North- 
western 3%s of 1987 sold at 111 to yield 
3.13 per cent; Union Pacific preferred has 
sold as high as 118% to yield 3.4 per cent. 
and Pennsylvania ‘Railroad common stock 
has sold as high as 85 to yield 3% per 
cent. : 


Effect of Lower Interest Rates 


The tables accompanying this article il- 
lustrate the price levels to which ten stand- 
ard rail bonds, ten preferred stocks and 
ten common stocks will go if the price of 
capital is such as to bring about lower 
yields. This price level may be reached 
with no important change in earning power. 
Just through the force of lowering inter- 
est rates, investment securities may reach 
substantially higher price levels. It is this 
very factor which largely accounts for the 
so-called “high” prices now obtaining in 
“the market.” It is this factor which 
probably will drive investment securities 
to even higher prices. 


The reasons for looking for a further 
recession in commodity prices have been 
discussed many times in THE FINANCIAL 
Wortp. To recapitulate briefly,.the rea- 
sons are that the natural course of com- 
modity prices is downward, the level is 
still high compared to pre-war conditions, 
there is no prospect of any important gain 
in the gold supply, and the cost of pro- 
duction is being constantly reduced by 
human ingenuity. With further declines 
in commodity prices, no important change 
in the world’s gold supply, and with in- 
vestment wealth growing at a rapid rate, 
the inevitable conclusion is reached that 
investment securities must reach higher 
Price levels. 


In the accompanying lists of securities, 
tails have been selected because pre-war 
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The Northwestern Railroads 


Analyzed in our latest Weexty Review 


Copy on request 





Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 


New York Stock Exchange 


Cleveland Stock Exchange 


25 BROAD STREET 


UPTOWN OFFICE: HOTEL ST. REGIS 


Chicago Cleveland Akron 
Hartford Meriden 


New Haven 


Chicago Stock Exchange 


NEW YORK 


Bridgeport Newport 
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Question No. 1 





What Are 


ANSWER: 





67 Wall Street, New York 





INSURANSHARES 
Trust Certificates? 


"THEY ARE a form of 
modern investment to 
vide a diversified, selected 
group of insurance company 
stocks primarily, in a safe and 
convenient form for small and 
large investors. 


For full particulars of this attractive 
safe form of modern investment write to 


INSURANSHARES CORPORATION 


Representatives Sent Only on Request 








pro- 


Tel. Whitehall go8z 



































comparisons are possible, because rails are 
beneficiaries of declining commodity prices, 
because the common stocks are at a low 
price level compared to earnings, and be- 
cause the actual value behind the railroad 
securities has been greatly increased since 
former peak prices were established. This 
table warrants careful study by those who 


have funds to invest, and by those whe, 
may be of the opinion that an important 
“break” will come which will enable them 
to buy cheaper. No important recession in 
the price level of investment securities is. 
likely until an important fundamental 
change takes place in the prospect for in- 
terest rates. 
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Our Semi-Monthly Circular 


discusses 


Gabriel Snubber 
Corn Products 
Municipal Service 
Chicago & North Western 


Copy on Request for F-20 


T. Hall Keyes & Co. 


Members New York Stock Exchange 
11l broadway New York 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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79 Wall St. 





Pick Out 
Quality Stocks 


Twenty quality stocks which 
we have consistently recom- 
mended during the first six 
months of 1927 have averaged 
42 points profit for our sub- 
scribers. 

May we tell you about this 
and some other reasons why 
our subscribers are so pleased 
with the profits from our 
service? 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 


San Francisco 
American Bank Bldg. 
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Chicago 
111 W. Jackson Blvd. 











Public Utility Notes 











MPORTANT among the earnings re- 

ports of the week was that of the 

Electric Bond and Share Company, 
subsidiary of Electric Bond and Share 
Securities Corporation, which shows gross 
income for the year ended December 31, 
1926, of $20,056,695, as compared with 
$16,704,296 for the fiscal year ended May 
31, 1927. The decrease in gross income, it 
is pointed out, is due to the amount of 
financing, engineering and construction and 
syndicate transactions so far in 1927 not 
being equal to that of 1926. It is pointed 
out that the unusual activity of the com- 
pany during the years 1925 and 1926, as a 


result of the heavy demand for power and 


light securities, brought to the company 
during those years profits which may be 
called abnormal because they are not likely 
to be of a regularly recurring nature. 

For the year ended December 31, 1926, 
the company’s net income available for pre- 
ferred stock was $14,069,234, as compared 
with a net income of $10,966,372. Earnings 
are equal to $5.08 a share after preferred 
dividends for this fiscal year against $6.97 
a share for the year ended December 31, 
1926. 

The report of Electric Bond and Share 
for the year ended May 31, 1927, publishes 
for the first time the complete list of se- 
curity holdings in associated companies, 
which have a market value of $145,111,304. 
Investments in non-associated companies 
are not listed in detail, but are carried at 
$17,157,986. 

Report Discloses Holdings 

The market value of holdings in asso- 
ciated and non-associated companies totals 
$163,269,290. Other assets, including cur- 
rent assets, less current liabilities and syn- 
dicate holdings and advances, bring total 
assets up to $197,375,825, which after de- 
ducting from this the value of the preferred 
stock and minor liabilities, $41,174,261, 
leaves a residue of $156,201,564, which 
gives the stock a book value of $86 a share. 

The number of shares owned, together 
with the percentage of the outstanding 
stock as held by Electric Bond and Share 
on May 31, 1927, follow: 


Shares % 


Amer. & Foreign Pr. Co., Inc. owned owned 
1 


PPRTOETO DIOR: occ cawces 4,750 
Second preferred .......... 98,500 86 
SNOR taairetarrt tia isd rei niate 768,493 62 
| Ee ee eee ree 871,743 50 
Option warrants for common 369,000 81 
Amer. Power & Light Co.: 
POE cc cksGubscaresse®. sien war a 
er ee 440,661 24 
| EA eee er 440,661 22 
Amer. Gas & Electric: 
Pe “So aaa eae eae Cae: lise aie “> 
I. «awk aes os baw oie. on ewe 166,649 9 
| RE serie 166.649 7 


Electric Investors, Inc. 
PEM. ccc knee ccee eee. -csueuns 
$6 preferred 


MING. occas coke dunes Kae 111,123.4 13 

BENE.’ wing doy wwe ahaa 111,123.4 12 

Electric Power & Light: 

PN ssi daoduev etna eoens 41,104 9 
Second preferred ......... 9,480 8 
| eT er ey rT 299,501 17 

ME. ss os bot giao eens 350,085 15 
Option warrants for common 353,408 46 





Lehigh Power Sec. Corp.: 


BO SOROTIO  . w cb sscvaccee? e200 
COUR no 66.02 08040050680 428,710 14 
| er rere rr 428,710 13 
National Power & Light: 
Or EE Go cna ecu kanes ee eee s 
oe Ere eee eT eee ee ee 528,773 21 
RORRL - sagec pak Ganessere en 528,773 20 


Note: The company also holds the en- 
tire outstanding issue of $35,667,647 Ha- 
vana Corporation twenty-year 6 per cent 
gold debenture bonds. 


One of the associated companies that will 
probably do some financing is American & 
Foreign Power, which has been expanding 
its activities in South American and other 
countries at such a rate as to acquire fresh 
capital. The financing will undoubtedly 
take the form of the sale of common stock, 


Substantial Increase Reported 


Among the reports of the week to show 
substantial increases was that of Cities 
Service Company, which showed net earn- 
ings for June of $2,499,186, establishing a 
new high record for that month and mak- 
ing a total of $15,954,232 for the company 
for the first six months of 1927, an in- 
crease of 30 per cent over the first half of 
1926. 


Net earnings for the twelve months end- 
ed June 30, 1927, were $28,204,935, an in- 
crease of 36 per cent over the first half of 
1926. 


Net to common stock before reserves for 
depreciation and depletion for the year 
ended June 30, 1927, was $18,962,740, the 
largest in the history of the company, and 
equivalent to $4.72 a share on the common 
stock at present outstanding. This com- 
pares with $12,557,148 net for the year 
June 30, 1926, which was equivalent ta 
$3.31 per share of common stock outstand- 
ing. 

Electric Investors, Inc., reported net 
earnings, after charges and taxes, $3,265,- 
861 for the year ended on May 31, 1927, 
against $2,375,456 in the calendar year 
1926, which is equivalent to $3.21 a share 
earned on the common stock outstanding on 
May 31, against $2.34 a share earned on the 
common stock outstanding at December 31, 
1926. 


This company owns stock in eighty-two 
utility companies, but it owns less than 
6% per cent of the total stock of any 
company. The market value of securities 
owned on May 31 was $43,152,769, or $10,- 
732,974 more than the book value, against 
$37,234,726, or $7,204,464 more than the 
book value, at the close of 1926. 


The Commonwealth Edison Company 
reported a net income of $2,974,566 after 
charges, for the second quarter of 1927, 
equivalent to $2.69 a share earned on 
1,105,924 shares of stock, as compared with 
$4,300,626, or $3.89 a share, earned in the 
previous quarter. Net income for the 
twelve months ended on June 30, 1927, was 
$13,291,413, or $12.01 a share. 
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| ) | 
$1,000,000 | 
i) Alabama, Tennessee & Northern Railroad | 
1 Corporation | 
| | Prior Lien Thirty - Year 6% Gold Bonds 1 


Dated October 15, 1918 Due July 1, 194. | | 


Interest payable January Ist and July 1st in New York City. Callable at 1021 and interest on thirty days’ notice. 
Coupon bonds in denominations of $1,000, $500 and $100 registered as to principal. Principal and 
interest payable without deducting normal Federal Income Tax not exceeding 2%. 


TRUSTEE: CHATHAM PHENIX NATIONAL BANK AND TRUST CO., NEW YORK 





We summarize as follows from the letter from Mr. John T. Cochrane, President of the 1} 
Company: | 





i} PROPERTY: This road owns and operates 186 miles 


of railroad extending north and 
south in western Alabama. 


SECURITY: These bonds are a first lien on the 186 miles of railroad now owned and on 
the 30-mile extension to the Port of Mobile, in course of construction, and on one and 
one-quarter miles of Mobile harbor front. On the completion of this financing, there 1 | 
will be outstanding $1,820,000 of this issue, at the rate of $8,426 per mile. The bonds tf 
are also secured by the equipment of the Company, subject to $247,750 car trust bonds. 
Securities of the Company junior to these bonds have a total par value of $5,893,989.29. 


| PURPOSE OF ISSUE: Proceeds of the $1,000,000 bonds, constituting this issue, are to 
qT be used to complete the 30-mile extension into Mobile, develop terminal facilities, im- 
1 | prove present line and purchase more equipment. 


ST. LOUIS—SAN FRANCISCO RAILROAD CONTRACT: — Heretofore the Alahama, 
Tennessee & Northern Railroad Company’s business has been entirely local because it 
has had no connections, except with different divisions of the Southern Railway Sys- 
tem, which itself owns two lines into the City of Mobile. | | 

The St. Louis-San Francisco Railroad has entered into a contract with this road for 
the joint handling of through trafic between all points on the St. Louis-San Francisco 
lines and their connections and the Port of Mobile. This contract binds the two com- 
panies to work preferentially with each other and the St. Louis-San Francisco Rail- i | 
road definitely agrees to solicit and route via the Alabama, Tennessee & Northern | 

| Railroad, all traffic it may have or can control to and from the Port of Mobile. 


EARNINGS: The road has earned interest charges on the Prior Lien and Equipment 
Trust bonds from 3 to 4% times in each of the past three years. Earnings for the past 
two years were at the rate of nearly twice interest charges on total amount of bonds 
to be outstanding presently. 


Price 982 and accrued interest to yield 6.12% | | 








Circular on request 


| 
| 

These statements are taken from reliable sources and, while not guaranteed by us, have been accepted by us in the purchase of | 
these securities, but are in no case to be construed as representations by ourselves. if 
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| 

| 
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F. J. LISMAN & CO. 
| a aabeaimeion | ————— 


















































Detroit Edison announced gross income 
for the year aggregated $23,878,033, as 
compared with $23,319,021, and the surplus 
after taxes and charges for the period was 
$5,057,739, against $5,321,085 in the first six 
months of last year. 

Peoples Gas Light & Coke reported net 
income for the quarter ended June 30, 1927, 
of $1,589,492 after taxes and charges, as 
compared with net of $1,318,635 in the pre- 
ceding quarter. This is equal to $3.41 a 
share on the common shares, as compared 
with $2.84 a share on the shares outstanding 
in the preceding quarter. 

Commonwealth Power and_ subsidiaries 
for the year ended June 30, 1927, 
reported net income of $8,083,998 after 
taxes, charges, depreciation and preferred 
dividends of subsidiaries, equivalent after 
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preferred dividends to $4.32 a share earned 
on its no par common stock. This com- 
pares with $6,206,934, or $2.94 a common 
share on same share basis in preceding 
year. 

Utica Gas & Electric reported gross 
for the year ended June 30 was $4,859,733, 
as compared with $4,520,163, and the net 
after taxes, charges aud depreciation was 
$1,269,347, as compared with $1,277,779 in 
the preceding year. 

Tennessee Electric Power reported gross 
income for the six months ended June 30 
of $2,976,646 as compared with $2,815,990 
in the first six months of last year. The 
balance for the year to June 30 was $1,285,- 
430 after preferred dividends, retirement 
reserves and other charges, as compared 
with $1,062,357 in the preceding year. 


The Columbia Gas & Electric Corpora- 
tion announced that gross for the five 
months to May 31 was $45,724,601 and the 
net for the period was $12,354,887 after all 
charges. The twelve months’ gross was 
$95,554,750 and the net income for the 
period was $23,978,068. 

Consumers Power reported gross for the 
year to June 30, 1927, of $25,537,927, 
against $22,416,014, and the balance after 
preferred dividends and depreciation was 
$5,126,961, against $3,979,309 in the preced- 
ing year. 

Several traction reports were also made 
public during the week. The Brooklyn 
Manhattan Transit system reported for the 
twelve months ended June 30, net income 
was $6,354,280, against $5,762,358 in the 


previous year. Gross operating revenues 
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Better —_\ atgetinav 
Cooking; z= 
Real Profit ..... 


Aluminum utensils are now in almost universal use. 
Thick cast aluminum is fast gaining in popularity 
over the old-type of thin ware, because of increasing 
recognition of the improved food values and 
economy resulting therefrom. 

The Club Aluminum Utensil Company manufac- 
tures and distributes a distinctly superior process 
hardened cast aluminum kitchen ware. 


From a modestcapitalization of $25,000 this company 
in less than five years has built up a business with 
net worth of over $1,000,000. 


The last fiscal year, gross sales amounted to 
$5,512,720.46, and net earnings $800,357.99. 

The phenomenal growth of this Company is shown 
by a comparison of the earnings of the month of 
June for each of the last five years: 











Increase 
Profit over June, 1923 
June, 1923 $735 
June, 1924. 7,449 913% 
June, 1925 28,504. 3776% 
June, 1926 54,075 7254% 
June, 1927 (est.) 113,784 15376% 


Common Stock listed on Chicago Stock Exchange 


We have prepared a detailed description of this 
Company which will be mailed upon request. 


George H. Burr & Co. 


57 William St., New York Telephone: John 4890 


CHICAGO BOSTON PHILADELPHIA ST. LOUIS KANSAS CITY 











for the fiscal year totaled $46,710,592, 
against $44,840,967 and net operating rey- 
enue was $16,322,418, against $15,620,127, 
Earnings on the common for the year were 
equal, after preferred dividends, to $6.31 
per share, as compared to $5.54 per share 
on the common in the year previous. 

The Hudson & Manhattan Railway Com- 
pany reported June gross of $1,031,108, as 
compared with $1,009,289 in June last year, 
and net surplus after taxes and charges of 
$172,439, as compared with $165,337 last 
June. Surplus after taxes and charges for 
the six months ended June 30 was $1,126,- 
818, as compared with $1,056,294. 

Net income of Hudson-Manhattan for 
the first six months is equivalent, after 
preferred ‘dividends, to $2.49 a share on 
399,949 shares of common, against $1,046,- 
293, or $2.29 a share, a year ago. 

The New York State Railways for the 
six months ended June 30, reported a profit 
of $468,044, after taxes, interest, etc., but 
before depreciation, compared with $466,- 
681 in the first half of 1926. 

Northern Ohio Power announced that 
gross earnings for the first six months of 
this year were $6,264,843 and net income 
of $655,484, which compares with gross of 
$6,001,507 and net income of $356,678 for 
the six months ended June 30, 1926. 

For the twelve months ended June 30, 
1927, gross earnings were $12,304,176 and 
net income available for retirement reserve 
and corporate purposes amounted to $1,082,- 
222, or $2.16 per share on the 499,950 
shares capital stock outstanding; after de- 
duction of $400,000, the 1926 provision for 
depreciation, the balance is equivalent to 
$1.36 per share, which compares with $1.71 
and 3lc per share, respectively, for the pre- 
vious twelve months. 

Eastern Massachusetts Street Railway 
report a net income for the first half of 
1927 of $465,209, as compared with $453,038 
in the same period of 1926. 

Among the first electric output reports 
for the month of June to filter through 
was that of Southeastern Power & Light 
system which showed an output of 179,- 
000,702 K.W.H. as compared with 16l,- 
963,702 K.W.H. for the corresponding 
month of last year, an increase of 11 
per cent. 

Electric.output of Penn-Ohio System in 
June amounted to 43,875,109 K.W.H. as 
against 40,687,071 K.W.H. last June. 




















= Amount 

Name of Issue Offered 
Alabama, Tenn. & Northern R. R. Corp. pr. lien 30-yr. 6s, 1948 .. 1,000,000 
Aldine Bldg. (Chicago) ist ser. a TS | a Ae ae oe eee eee 1,009,000 
Antioquia (Dept. of Colombia) ext. sec. s.f. 78, 1957............... 4,000,000 
Canca Valley (Dept. of Colombia) sec. s.f. f RS 0 | Pere 1 500,000 
Continental Bond & Inv. Co., 1st coll. tr, Re RRRRER a-so.dsxcuwm 1,500,000 
Detroit International Bridge 1st s-f. Pay DE acs oe TAS wo uic cle wk 12,000,000 
Detroit International Bridge 25-yr. 7% partic. s.f. deb. 1952 ...... 8,000,000 
Detroit City Gas Co., 1st mtge. ser. RE a eo 7,500,000 
Detroit Edison Co. gen, & ref. 5s, ser. C, 1962 .................. 20,000,000 
Elizabethtown Water Co. Cons., 1st EOD A, OE OS | .éoo o.0's'0sh:5-a 3,000,000 
Foster Creek Lumber & Mfg. Co., Ist ser. s.f. i ee 1,850,000 
Hanover ne MOE SEE. OM, OBE cin vce cancdccuveveanks cee 4,000,000 
Lincoln Theatre Bldg., 1st ser. POE DD te Caos ba wae eee 1,000,000 
Manitoba Power Co., Ltd., 1st mtge. s.f. ORS | 2 ahs eae ae oe ee 1 500,000 
National Theatres Corp., Ist & ref. 64s, ser. A, 1942 eg SRE 2,500,000 
RouneD) STNMIBRE WN, BOE ME. 6, BOET wo ooo oo oo rovc occa 1,325,000 
Saarbruecken (City of), ext. a.f. gold Gs, 1958 ......... 0... ccscnee 3,000,000 
San Francisco, Calif. (City & County of), 5s, 1928-69 ............ 3,000,000 





New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 





Interest 
Date Price Yield 
J.&J. 98% 6.12 
A. & O. Fae 6.25-6.50 
A. & O. 93 7.60 
A. & O. 98 V.77 
M. & S. 100 6.00 
F.& A. 100 6.50 
KF. & A. 100 7.00 
A. & O. 100 5.00 
F. & A. 102% 4.85 
JI-&JI 100 6.00 
J.&J.15 98 6.58 
J.&J.14 100 6.00 
JI-& J. 99 5.57 
J. &D. 98 6.70 
J.&D.15 981% 6.13 
J.& J. 95 6.40 
M. & S. eee 4.05-4.30 
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The Bond Market 
(Concluded from page 172) 
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Reduced to percentages, these figures show 
that 22.5 per cent of the total for the first 
half of this year went for refunding as 
compared with but 11.5 per cent for the 
first six months of 1926. On the basis of 
offerings accounting for strictly new capi- 
tal, the totals continue to expand, although 
the rate of growth is not so rapid as in 
the case of including refinancing. 

Corporations, both foreign and domestic, 
accounted for approximately 72.3 per cent 
of the total for the half year period as 
against 71.1 per cent for the same period 








E last year. Reduced to percentages of the 
. Through intercon- total for the six months ended June 30, 
4 nections with five 1927, the classifications are as follows: 
other large electric New 
systems in the Chi- Capital Refunding Total 
cago district, this Corporation ..... 53.2% 191% 72.3% 
; ; Municipal ........ 16.3 1.0 17.3 
Company gives its 
Foreign Govt... 7.1 0.6 7.7 
customers the ad- 
Farm Loan ...... 0.9 18 2.7 
& vantages of what 
: the late Dr. Stein- ae 77.5% 22.5% 100.0% 


metz described as As a result of the unprecedented high 


“the greatest pool of levels of new offerings, the market has 
power in the world.” temporarily shown signs of slowing down 
1 - considerably, although offerings lately have 
— Dest - a Fok been substantially curtailed, and investment 
interesting facts about demand is again beginning to assert itself. 

this Company and the 
) progressive territory The past week has seen an unusually 
& serves. active market for the specialties. Erie 
conv. 4s, Series D, on a heavy turnover, 
sold up to 12414 in sympathy with the 
advance which the common shares of the 
road enjoyed. Katy adjustment 5s, another 
convertible issue, also established a new 
high mark with sales at 10634. Subse- 
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72 W. — ‘a quent prices held close to that figure. Third 
g Serving 6,000 square miles—286 Avenue adjustment 5s reached new terri- 
Communities—with Gas tory at 65. 
5 or Electricity A feature of the week was the dissolu- 
h \, A tion of the syndicate offering Phillips Pe- 
t troleum 5%s, 1939. These bonds, traded 
% on the Curb Market on a “when issued” 
é basis, had been pegged at 99, but upon 
. withdrawal of support, they declined sharp- 
1 W ATCHING ly to 9314, regaining a portion of the lost 





ground to 953%. 
.f INVESTMENTS News of the death of King Ferdinand 
3 proved to be practically without effect up- 
on foreign loans. Kingdom of Bulgaria 
7s, 1967, sold off but fractionally. 
Dickey’s Oil Birds 
F one could bring himself to believe 
there was a scintilla of candor behind 
the gushing bombast that H. C. Dickey of 
Fort Worth, Texas, uses to describe his 
prospective producers, his oil well shares 
would be birds with golden plumage cheap 
at thousands of dollars instead of the ten 
dollars, which is all this so-called inde- 
pendent oil operator asks the investor to 
chance with him. But Dickey is a hot air 
promoter, and just now there is a nest of 
them in Fort Worth. The news stories of 
new discoveries of oil in certain sections of 
Texas are helping these merchants of hot 
to garner a new crop of suckers. 


@ Buying sound securi- 
Tf ties is the beginning of 

’ safe and profitable in- 
vesting. 





@ Watching securities 
bought is just as impor- 
tant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 
60 Broadway New York 
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Have You Profited 


from the recent 


Stock Market 


Advance? 


Clients of the American Institute of Finance 
have profited from the mixed stock market move- 
ments of 1927, exactly as they profited from the 
alternate declines and advances of the stock mar- 
ket of 1926. 


Profits available on June Ist, 1927, from all 
specific recommendations of the Institute in 1926 
averaged 66.29% on the capital employed in ac- 
cordance with these recommendations. 


The table below makes clear the consistent 
profit opportunities presented during the first three 


months of 1927, as outlined from week to week 
in the Advisory Bulletins of the Institute: 
Present 

Date Advice Price dv. 
Jan. 1 Buy: Union Carbide @ 97 «#137 40 
Jan. 8 Buy: Chic., R. 1. & Paes @ 70 115 45 
Jan. 15 Buy: G., Mobile & KR. @ 37 66* 28 
Jan. 22 Buy: Baldwin Loco. @145 200% 55 
Jan. 29° Buy: Rem. Type. @128 195% 67 
Feb. 5 Buy: Math. Alk. @ 87 120 33 
Feb. 12 Buy: Colo. & So. @90 125 35 
Feb. 19 Buy: Air Red. @140 195 be 
Feb. 26 Buy: N. Y., Chi. & St. L. @190 232* 42 
Mar. 5 Buy: Case Thresh. @150 225* 75 
Mar. 12 Buy: Norfolk & West. @167' + 187 20 
Mar. 19 Buy: Allis Chalmers @95 107 12 
Mar. 26 Buy: Ches. & Ohio @158 184 26 


*Profits accepted 


The above are the results of recent purchase 
advices. Original recommendations in 1926 were 
much lower, Union Carbide & Carbon at 86, Gulf, 
Mobile & Northern common at 27, Baldwin Loco- 
motive at 128, Remington Typewriter at 115, Air 
Reduction at 112, Mathieson Alkali at 82, Colo 
rado & Southern at 60, New York, Chicago & St. 
Louis at 130, and Chesapeake & Ohio at 117. 


Further Opportunities 
Ahead! 


In spite of the marked advances already seen, 
there are still sound profit opportunities available. 
But the keenest discrimination is now necessary. 


Our current Advisory Bulletin discusses the en- 
tire stock market situation from an unbiased 
standpoint, pointing out clearly sound profit oppor- 
tunities, making equally clear pitfalls to be avoided 
and stocks to be sold. 


Copies have been reserved for distribution 
FREE. Simply return the coupon below—no obli- 
gation. 


AMERICAN INSTITUTE OF 
FINANCE 
260 Tremont Street, Boston, Mass. 


Send me FREE Bulletin FWJ1-23 











Representatives 


Wanted 


If you have a few hours’ 
spare time each week, you can 
easily add to your income by 
getting new subscribers for 
THE FINANCIAL Wor.p. Send 
for latest commission rates with- 
out obligation. 


H. L. Vonderlieth, Cir. Mgr. 
The Financial World 
53 Park Place. New York 
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How you can secure 
Safety & Good Yield 


Investors Trustee Shares are 
designed for the small investor 
as well as for the Financial In- 
stitution and Large Buyer. 


Investors Trustee Shares spread 
your capital over fifty-five stand- 
ard American Railroad, Utility 
and Industrial dividend paying 
common stocks, all of which are 
listed on the New York Stock 
Exchange. Dividends are dis- 
tributed by the Chase National 
Bank, of the City of New York, 
Trustee. 


Price (ex-dividend) subject to change 
$1454 Per Share 
To Yield about 8% 


(Based on 1926 dividend payments) 


Write for Pamphlet F.W.-727, 
which tells how an Investment in 
America grows. 





Colyer & McGuire 


Incorporated 
120 Broadway, N. Y. Tel. Rector 2514 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Teiephone Rector 3563 























Are the Rails 
Still Bargains? 


Can certain rails still be classed as out- 
standing bargains? Is the supply of 
investment funds so huge that heavy 
buying will continue in the rail group 
for some time to come— 

Will stocks like TEXAS & PACIFIC 
and MISSOURI PACIFIC go much 
higher? Is MISSOURI PACIFIC 
headed for 75? 

Our current Stock Market Bulletins 
point out definitely what is ahead for 
some of the railroad stocks—and tell 
which should be bought, which sold, 
which held. These Bulletins suggest 
necessary shifts, purchases and selling 
figures in such securities as: INTER- 
NATIONAL NICKEL, AMERICAN 
DRUGGISTS SYNDICATE, MAR- 
LIN-ROCKWELL, GRANBY COP- 
PER, U. S. STEEL, LIGGETT & 
MYERS, NATIONAL _~ BISCUIT, 
CONSOLIDATED TEXTILE, MAR- 
LAND OIL, STANDARD GAS & 
ELECTRIC, WILLYS-OVERLAND, 
and many others. 

These important Bulletins will be sent 
to you free upon request—without 
charge or obligation. 

INVESTMENT RESEARCH BUREAU 


Div.100, Auburn, New York 
ee oe 
188 
















ties were ever received more en- 

thusistically when placed on the 
market than those connected with the farm 
land banks and the joint stock land banks. 
The fact that the interest on the bonds of 
these institutions was tax free at a time 
when the income tax brackets ran into 
high figures attracted the attention of in- 
vestors the country over. The joint stock 
banks were given such privileges that it 
seemed impossible for them not to make 
handsome profits. They were, in the 
minds of the average citizen, connected 
with the Government—though not actu- 
ally; their bonds were tax free and there 
was awaiting for them a vast amount of 
farm financing, at the beginning somewhat 
limited in its service by the hesitancy of 
other investing agencies to enter the field 
freely. While the land banks were op- 
erated through appointees of the adminis- 
tration at Washington, the joint stock 
banks were privately managed and had 
seemingly a wonderfully favorable oppor- 
tunity to make money. They did make 
money—so successful were they that their 
stock went from 150 to 170 and this type 
of stock was one of the strongest on the 
market. They were bought by persons of 
great wealth, and also by the: investors of 
moderate means. The agricultural depres- 
sion affected these banks as along with 
other institutions they depended for their 
activities on the farm progress. 


Pirie: vee no other types of securi- 


Loans Defaulted 


In some sections a large number of loans 
defaulted. The farmer simply did not 
have debt-paying power to meet the de- 
mand made upon him. His commercial 
bank suffered also, and there was a gen- 
eral financial depression that could not 
help exerting an unfavorable influence on 
the joint stock banks. Some changes in 
the management which called for revised 
systems of bookkeeping cut down the 
value of the stocks, and a year or more 
ago they experienced a loss on the Ex- 
change, which has not been recovered. 
However, all but two are yet above par and 
some are making a notable success in hold- 
ing their stocks to a level around 150, or 
above. In the case of the banks that have 
had difficulties, the cause of their troubles 
seems to have been poor management. 
Likewise there were charges for invest- 
ment in outside undertakings and commis- 
sions were too large, and some commis- 
sions were paid even to people who actu- 
ally had no legitimate claim on the same. 
The courts are trying to untangle these 


DEAL PSTATE SECURITIES: 


ae BY C.MHARGER 
Joint Stock Land Banks 





concerns. 


One of them formed as a sub- 
sidiary company a “farms” organization, 
issuing stock which was based on second 
mortgages and on lands taken by fore- 
closure. Just how it was proposed to make 
losing properties pay dividends was _ not 
clear, but stock was sold in considerable 
quantities. The company has gone into a 
receiver's hands within the past ten days. 


Mellon Takes a Hand 


Secretary Mellon and the Treasury De- 
partment have taken a hand in the joint 
stock bank situation, endeavoring to place 
these banks on a uniform basis of opera- 
tion, to squeeze out any water that may 
exist and to put in operation a method of 
handling loans and keeping the books that 
will meet with the approval of the 
Treasury Department. The Secretary 
thinks that these banks should be under 
the Treasury Department, like the national 
banks, rather than under the farm loan 
board which had original jurisdiction. This 
idea is opposed by some of the bank man- 
agers, but the ultimate result is likely to 
be that the treasury will be in charge and 
that the banks will be subject to a more 
strict oversight than they have thus far 
experienced. It is easy to make farm 
loans that are not well grounded—far 
easier than to refuse to take anything but 
the gilt-edged loans. The banks have net 
mortgage loans of $647,000,000 with farm 
loan bonds outstanding of $614,000,000. 
The total capital stock paid in is $45,119,- 
000, according to the statement issued re- 
cently; the surplus, reserve, net worth ac- 
counts and undivided profits are valued at 
$57,403,000. Some of the banks are in 
better condition than others, but this is 
the total for all the institutions. 

The present problem of the joint stock 


banks is like that of any farm mortgage: 


company—to keep interest and _ principal 
collected and business of the institution on 
a sound basis. In all except two the 
situation seems to be without 
criticism. It is admitted that all the banks 
operating in the West and South have 
some slow interest and some defaults with 
foreclosures following. This could not be 
avoided. A former employee of the Land 
Bank Board, who had had a wide experi- 
ence investigating conditions all through 
the farm country in connection with both 
classes of Federal banks, declared re- 
cently that, taken as a whole, the joint 
stock banks have a better class of loans 
than the land banks proper. He based this 
opinion on what he had gathered as to 


serious 





The Financial World - 


evi 
eli 
the 
Fe 
ev 


ba 
un 
ref 
on 


the 
th: 


fo 


ar 


lo: 
ye 
pa 
pa 
of 








the making of loans, and he believes that 
the joint stock banks operated with a 
higher class of appraisers and with less 
red tape than the other class. He also 
said that in his opinion the joint stock 
banks have cleared their books of so 
much unliquidated paper that they are in 
a position. where, with the Treasury De- 
partment overseeing their operations, they 
should be in promising position. Of course, 
the ultimate value of the banks lies in the 
loans made by the bank officers. If these 
are sound, the banks can fail only through 
gross mismanagement. 


Will They Last? 


strenuous days for the producer, on the 
whole the joint stock banks seem to have 
a stronger footing than before the discus- 
sion and the investigation of the two most 
seriously impaired. Even in the case of 
these, it is not yet certain that the Gov- 
ernment will not in the end save the stock- 
holders as it is declared it will save the 
bond holders. These two are, however, so 
involved with other matters besides the 
actual worth of the loans that the outcome 
is uncertain. 


Farmers Want Control? 


The association of farm land bank bor- 
rowers headed by Carl Vrooman, former 


At any rate, there is being put before the 
public all the facts as to the operation of 
the land banks of both classes. There 
may be some readjustments in manage- 
ment and in the methods followed—but 
in the mind of the public these changes 
will be constructive and strengthen the 
banks. 








Paige-Detroit 
(Concluded from page 166) 
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{ In some quarters there is the belief that Assistant Secretary of Agriculture, de- this is a long pull speculation that must 

; eventually the joint stock banks will be clared, according to Mr. Vrooman, that necessarily take time in demonstrating its 

Q eliminated from our loan system, and that when Congress convenes strong opposition full earning power under the direction of 

t they will be merged in some way with the will be made to the confirmation of the three Graham brothers. The remain- 

e Federal land banks. This change, how- Eugene Meyer and his other newly ap- ing portion of this year does not indicate 

4 ever, seems far in the future, even if it pointed associates on the Farm Loan a favorable turn in earnings for most 

: will occur some day. The joint stock Board. This, he said, is the opening of a motor car manufacturers, and the majority 
banks have a vast volume of business, and fight by the farmer stockholders to ob- will probably be satisfied to duplicate the 
under proper supervision and with strict tain control of the land banks. There are record of the last half of 1926 in making 

| regulations they should be able to carry several hundred thousand of these stock- up for a reduced profit margin with larger 

on. The situation seems to have cleared holders, and it is declared that they feel sales. The position taken on the stock of 

‘ materially in the past few months, and excluded from the management of the sys- Paige-Detroit, however, is taken with a 

, the banks as a whole are on a firmer basis tem which they created through their tak- view that is looking further than the im- 

, than before. They ought to pull through ing stock for each loan made. How far mediate outlook. A constructive organi- 

F better than some . of the other institutions this movement will go is problematical. 7ation and reorganization period must pre- 

‘ for loan making, because all their loans Mr. Meyer is recognized as a most able cede the improved earning period in which 
are of the amortizing type, so the borrower financier and his work with the War ay 

e . : : ay . : ; the stock should reflect this improvement 

; is constantly reducing his principal. The Finance Corporation is remembered as a . ,. : . 

: loan that has been in existence for five most capable one. The appointment is in higher prices than saad prevail for the 

1 years is already approximately one-sixth satisfactory to the financial interests that stock. On that basis the stock - sponded 

paid off. While each bank has its own have close touch with the loan board and mended as having speculative possibilities 

# particular problem, and in some sections its operations, and there is some doubt if Purchased in conjunction with the other 

: of the West and South these are rather the association opposing him will succeed. speculative prospects, for the long pull. 
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; 1 Participating Bonds originated by the House of Hodson have already paid out 

mt | over $5,000,000 in interest and Participation to holders and the bonds still have many 

tg _ additional years to run. 

k Many purchasers have had considerably more than their entire investment returned 

ve. _ and can look forward to years of further liberal income without worry. One 
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Over the Counter Market ; 
wi 
Edited by A. WESTON SMITH, Jr. a 
us 
To upward trend that strengthened triple bank merger embracing $275,000,000 On the Curb 
the trading on the over the counter of resources and $235,000,000 of deposits 0 , 
market of last week, continued which was ratified by the stockholders of TREMENDOUS ented in special tr 
throughout the present week with chain the Manufacturers Trust ‘Company, the . issues featured the trading ve the ics 
a en the sigh Bank Standard Bank and the Commonwealth celine since - d —. yong pr 
and institutional shares were also active s P POus s re 
and generally higher, while utilities drifted one Rganteciteo er rb featuring with a large volume of sales and di 
with a small degree of irregularity. In- . , : generally higher prices. There was also to 
dustrial stocks, although in good demand, the Commonwealth banks asdiad ane in the pbouyant trading among many of the South re 
failed to develop any unusual strength, but expansion of its city-wide activities, were American oils, while the pipe line issues pe 
gains among this group off-set the losses. announced some time ago. It is one of the and: Vacuum enjoyed good demand, the $8 
The feature of the week among the few instances on record of one bank tak- latter reaching a new high price for the pe 
bank stocks was the announcement of a img over two other financial institutions year. Utilities were comparatively quiet, 
simultaneously. while sugars, tobaccos, and rails, were a 
mixed with an occasional strong spot. a 
Manufacturers Trust at 
Feature of the Industrials of 
C ur b Stockholders of the Manufacturers 3 : 7 pat 
Trust also ratified an increase in its capi- The feature of the industrials was the a 
S ecur I t 1 es tal from $10,000,000 to $15,250,000 and the sensational advance of American Rolling “6 
sale of 25,000 new shares, which will pro- Mills, on the rumor that the Eaton-Mellon 4 
vide the financing of the merger. Under interests are gradually gathering the inde- dj 
the approved plan the shareholders of pendent steel units under their control, 
Holders of Curb Sec- record have the right to subscribe to the which they expect ultimately to consolidate 
urities will find our new stock at $450 a share, in the ratio of OM @ nation-wide basis. This belief has thi 
weekly 30-page booklet one new share for every four now held. made more forceful the rumors of an in- de 
of interest and value. se ad ‘dependent steel merger, especially when co 
Bank shares that recorded teed include coupled with the purchase of the Colum- Se 
It contains valuable Chemical, Liberty, Cosmopolitan, United bia Steel Co. of Butler, Pa., and the Forged J pr 
statistical information States Mortgage, and others. Insurance Steel Wheel Co., of Elyria, Ohio, by the the 
pertaining to active se- stocks also showed generally higher prices 4 merican Rolling Mill Co., of Middletown, jp th 
curities traded on New with Home and Aetna the most prominent. 6150, fo 
oe ny F. & W. Grand featured the chain store The Mellon interests of Pittsburgh, with ~ 
io: group by advancing some 10 points for the whom C. S. Eaton, Cleveland and New 
week, G. C. Murphy, Metropolitan, and W. York investment banker, is identified, and 
: T. Grant were also active and higher, who is dominant in Republic Steel, Trum- fF al. 
| Copy furnished on request while Davega recorded a slight loss. The pull Steel and Central Alloy, owned Co- BB yo 
| increased activity of the general merchan- |ymbia Steel. They gain an entrance into By, 
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“The Best 
Investment’? 


“I must repeat what I said last 
year that my subscription to 
your Service is the best invest- 
ment I ever made.” 

—A Massachusetts Investor. 
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dise chain store group was largely at- 
tributed to a revival of the rumor regard- 
ing a merger of seven of these chains. It 
is understood from authoritative sources 
that the details of this consolidation are 
now being worked out and that an an- 
nouncement will be forthcoming within the 
not so far distant future. 


Chain Stores 


A compilation recently made by the New 
York Times shows that sales of twenty- 
seven chain store organizations covering 
every variety of merchandise amounted to 
$494,958,294 in the first half of 1927, an 
increase of $63,245,103 in comparison with 
the same period of 1926, or a gain of 14.8 
per cent. 


The half-year just ended was a record 
period for the great majority of the 
twenty-seven companies used in compiling 
this report. Two of the companies re- 
ported gains in excess of 75 per cent, three 
showed gains of more than 50 per cent; ten 
gains of more than 25 per cent, and 
twenty gains in excess of 10 per cent. Only 
four organizations showed declines from 
last year, and these are of small propor- 
tions. The majority of the stocks in this 
entire group are traded in over the counter. 





American Rolling Mills through the trans- 
action as a result of an exchange of stock 
between American and Columbia. 


me 






American Rolling Mills is probably the 
largest independent sheet rolling interest 
and is also diversified in other finishing 
lines as well as owning important blast 
furnaces and steel-making capacity. 








or 





Bucyrus-Erie Co. 





Bucyrus, which has had a substantial ad- 
vance in recent months, had apparently 
discounted the announcement of its presi- 
dent that the plan for a merger of that 
company with the Erie Steam Shovel Com- 
pany of Erie, Pa., was approved by the 
directors of both companies. According to 
the plan, a third company is to be orgal- 
ized, probably known as the Bucyrus-Erie 
Company, which will take over the assets 
of the present concerns, the average earm- 
ings of which during the last five years 
have been approximately $3,300,000 a year. 

The new company will be put in opera 
tion as soon as stockholders of both con- 
cerns have deposited enough stock, Pre- 
ferred stockholders will get preferred i 
the new concern, share for share, and this 
stock will be callable at $120. Holders 
of Erie common will be given convertible 
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preference stock carrying a dividend of 
$3.20 annually. Dependent on payment of 
$1 per share of common, all the common 
of the new company goes to holders of the 
common of the Bucyrus Company, who 
will receive three shares of new common 
for one of the old. The new company will 
use all the facilities of both old concerns. 


American Arch Situation 


The principal weakness among the indus- 
trial section of the list was that of Amer- 
ican Arch, which sagged to a new low 
price for the year, without any apparent 
reason other than a technical market con- 
dition. Although the stock firmed up 
toward the close of the week, its recent 
reaction has placed it in an undervalued 
position, and at present prices of around 
$30 a share it offers attractive speculative 
possibilities for the long pull. 


In checking up this situation to discover 
if there were any adverse factors in the 
affairs of the company, it was disclosed in 
official advices that the half year regular 
and extra dividends of $5.50 had been 
earned in the first six months by a com- 
fortable margin, and that the outlook for 
the payment of the next regular and extra 
dividend is the same as a year ago. 


Rumors regarding losses of business 
through expiration of patents were flatly 
It was stated that although the 
company’s basic patents had éxpired in 
September, 1926, the patents on the im 
proved brick will not expire until 1930 and 
thereafter. The chemists and experts of 
the company are constantly devising new 
forms of superior fire brick, and the bus- 
iness is firmly entrenched on a service basis, 
rather than the marketing of brick. 


denied. 


Advices from officials of the company 
also stated that there had been little or 
no change in the company’s cash and in- 
vestment account, which totalled approxi- 
mately $6,000,000 on December 31, 1926. 
This, of course, is equivalent to about $40 
a share on the present outstanding 150,000 
no par shares of common stock. 


3ased on earnings of $12.70 a share for 
1926, American Arch at current prices is 
earning close to 16 per cent of its market 
price, and on its annual dividend rate of 
$11 a share is selling to yield over 13 per 
cent. With no bonds or preferred stock 
ahead of the common stock, and with the 
outlook for earnings and dividend pay- 
ments the same as a year ago, when the 
stock was selling about 40 per cent higher, 
the stock offers an unusual speculative op- 
portunity at current prices. 


F. & W. Grand featured the chain store 
group by advancing sharply more than 10 
points during the week to a new high price 
for all time of $89 a share. This stock, 
which was recommended in THE Finan- 
CIAL Wortp of May 25 at $72 a share, 
continues to appear undervalued when 
Compared with others of the general mer- 
thandise chain store group, without giving 
consideration to merger prospects as out- 
lined in the over the counter section of this 
lepartment, 
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“MIDDLE “WEST 
‘UTILITIES COMPANY 


Notice of Dinidend 
on Common Stock 


The Board ot Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon each 
share of the outstanding Com- 
mon Capital Stock, payable 
August 15, 1927, to all Com- 
mon stockholders of record on 
the Company’s books, at the 
close of business at 1:00 
o'clock P. M., July 30, 1927. 
EUSTACE J. KNIGHT, 
Secretary. 


















































INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
' national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (144%) on the 
Preferred Stock of that Company, 
payable August 15, 1927, to Pre- 
ferred Stockholders of record at 
the close of business on July 30, 
1927. 


EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 























American Gas & Electric showed the 
most strength among the utilities through- 
out the week by advancing several points. 
Electric Bond & Share Securities, however, 
responded to the current earnings re- 
port issued during the week with a slight 
decline. This report is included in this 
week’s “Public Utility Notes,” on page 184. 


Among the earnings reports published 
during the week was that of Doehler Die 
Casting, which showed net profit, after al- 
lowing for preferred dividends, of $182,- 
018, which is equivalent to $1.21 a share 
on the 150,000 no par shares outstanding. 
This would appear to indicate earnings 
of over $3 a share for the full calender 
year, as the last half of the year is the 
most profitable to the company. Selling 
around $17 a share, the stock continues to 
appear undervalued, especially when con- 
sideration is given to the recent entrance 
of the company into the metal furniture 
field, which provides a new source of 
revenue. 


The Lion Oil Refining Company reported 
a net profit before depreciation, depletion 





Associated Gas and Electric 





61 Broadway, New York 


Dividends 


The Board of Directors has declared 
the following quarterly dividends pay- 
able September 1 to holders of record 
J 80, 1927: 


Dividend No. 10 


$6 Dividend Series Preferred Stock— 
$1.50 share in cash or 4/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 7 


$6.50 Dividend Series Preferred Stock 
1.62 per share in cash or 
— — =< — of Class A 
tock for each s f Pref 

aoe ae e 0 referred 


This is equivalent to permitting 
holders of said Preferred Stocks to 
apply their cash dividend to the pur- 
chase of Class A Stock at the price 
of approximately $37.50 per share as 
compared with the present market 
price of $40.50 per share. The stock 
dividend ts equivalent to over $6.48 
per share per annum for the $6 Divi- 
dend Series and over $7.00 per share 
per annum for the $6.50 Dividend 
Series Preferred Stock. r 


M. C. O’KEEFFE, Secretary. 
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American Commonwealths 
Power Corporation 
New York — St. Louis 


DIVIDEND NOTICE 


The Board of Directors of Ameri- 
can Commonwealths Power Corpo- 
ration has dec'ared an initial quar- 
terly dividend of $1.75 per share 
payable on August 1, 1927, to First 
Preferred, Series A, Stockholders of 
record at close of business July 16, 
1927. 

There was also declared a regular 
quarterly dividend of $1.75 per 
share, payable August 1, 1927, to 
Second Preferred, Series A, Stock- 
holders of record at close of busi- 
ness July 16, 1927. 

Checks in payment of dividends 
will be mailed. 


FREDERICK E, WEBSTER, 


Treasurer. 
July 12, 1927. 
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and Federal taxes of $951,696 for the first 
half of 1927, which is equivalent to $4.75 
a share on the common stock. The bal- 
ance sheet of June 30 showed current as- 


sets of $1,661,984 and liabilities of $463,868. 


Procter & Gamble reported net income of 
$15,004,975 for the year ended June 30, 
against $12,241,753 the year before. This 
is equal, after preferred dividends, to 
$11.38 a share on the common, compared 
with $9.17 a share. The year’s sales were 


$191,776,978. 


The Hupp Motor Car Corporation’s re- 
port for the second quarter of 1927 showed 
a net income of $662,244, after taxes and 
charges, against $937,755 earned in the 
second quarter of 1926. The net profit 
for the first half was $1,147,823, against 
$2,060,062 in the same period last year. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 





Average Stock Prices 





1927 
July 20 July13 July 6 
BS BeRUIORE é.c.cudaewesns 136.10 135.28 133.30 
28 TRUSITIRIS . an ecsaveess 141.76 141.18 140.46 
ee ree. eer 139.47 138.27 136.93 
i eee 24.82 23.82 23.57 

Bond Dealings, Jan. 1 to Date 

1927 1926 
U. S. Govt. bds.. $189,312,550 $169,205, 750 $22 
Domestic bonds... 1,270 i 050 1,232,152,500 1,45 
Foreign bonds... 507,929,200 375, 842,450 40 


1926 
July 21 
110.69 
128.52 
119.19 
30.02 


1925 

1,933,660 
5,461,375 
7,925,100 





Total all bds.. $1,968,183,800 


00 


177%, 


$1, 


200,700 $2,085,320,135 


Weekly Business Indicators 
Federal Reserve Reports 
(000,000’s omitted) 

















1927 
July 13 July 6 
Bank Debits—New York ...... 6,241 6,368 
Bank Debits—Outside N. Y... 13,376 13,429 
*Loans and Discounts—N. Y... 2,099 2,225 
*Loans and Disc.—Outside N. Y. 3,685 3,691 
+Bank Investments—New York. 1,004 1,007 
7Bank Invest.—Outside N. Y... 2,471 2,489 
Total loan discounts ........ 14,499 14,682 
Total net demand deposits... 13,323 13,364 
Total time deposits .......... 6,186 6,201 
*Secured by other than U. S. Govt. securities. 
than U. S. Govt. securities. z 
Weekly Bank Clearings 
1927 
July 9 July 2 
Neer Perk. o..c<ssreeas een sseews 5,038 5,508 
Outside of New York........ 3,914 4,145 
Monthly Bank Clearings 
June June 
1927 1926 
Total U. S. (193 cities)..... 47,694 44,099 
Now Tork CAaty *..s0006es<0% 28,608 24,922 
Petite. We occcnnw ene sses eye 19,904 
Canada (29 cities) ........ 1,648 1,462 
Monthly Business Indicators 
June Sales (000 omitted) 
1927 1926 
Woolworth 2.005 .c0cc0000 $20,405 $19,021 
BONERS. oi nbeseka se ee sees 10,064 8,834 
N. Bellas Hees ....cccccs 3,879 4,433 
erry ar 2,862 2,362 
ON rt as 1,270 1,447 
Wewberry 9 ...cccccccccsess 1,168 758 
PE 56s5555ss0 keeke eee 1,016 778 
ERVERR. oncksesskok aaa ees 272 223 
*Decrease. 


2,243 
14,009 
13,052 

5,685 


yOther 


1926 


P.C. of 
Gain 


13.9 
*12.5 
21.1 
*12.2 
54.0 
30.5 
22.6 














Weekly Sales 
Sale of stocks listed on New .York Stock Exchange (in 
number of shares), week ended July 20, 1927, Week’s Sales 
Thursday, 1,611,320 shares; Friday, 1,843,940 shares; Satur- 
day, 788,500 shares; Monday, 1,435,760 shares; Tuesday, 
1,945,920 shares; Wednesday, 1,890,570 shares. Average 
faily sales, week ended July 20, 1927, 1,586,001; week 
previous, 1,445,969. 
Thurs- Thurs- 
1927 day Gay 
High Low NAME OF STOCK — this 
116 103 Amer. Locomotive 105. bee ge 
95% 79 Amer. Sugar ...... 89 5% 3g 
172% 149% Amer. Tel. & Tel. 166%, 166% 
139% 119% Amer. Tobacco B 137% 139% 
146 125 Amer. Typefounders. 127 126, 
49% eek. SOE, | oso wars 60:0 44 45% 
96%, 86 Armour (Del.) 7% pf. 8614 87% 
186% 161% Atch. Top. & San Fe. 185 5% 189% 
124% 106% Baltimore & Ohio 11914 115 5% 
103% 44 Bangor & Aroostook 85 81% 
63% 58 Cerro de Pasco ..... 591% 61 
190 151% Chesapeake & Ohio.. 4:C«<C‘i«‘CS 185 
91% th oe ee a Aer 88% 89 
115% 68% Chic., R. I. & Pac... 114% 114 
103% 95% Chic, R.L&P. 6% pf. 100% 100% 
39% 33% Chile Copper ....... 35 36 
230 171% Del. & Hudson 214% 212% 
216 145% Gen. Motors ........ 204% 915 
58% 545 Gen. Outdoor A ... 58 58 
65 37 Gen. Outdoor V.T.C. 49% 49% 
92% 795 Great Northern pf.. 92% 93% 
76% 35% Gulf, Mobile & Nor.. 73% 75% 
65% 40144 Hudson & Man. 56 57% 
188 135% Int’l Harvester 184% 183% 
69% 41% K. C. Southern ..... 66% 68 
66% 60 Kennecott Copper 63% 64% 
63% 46% Loew’s Inc. ........ 52% 51% 
62 37% Missouri Pacific .... 54% 56 
106% 95% M-K-T 6% pf. ...... 106% 105% 
156% 137%,N. Y. Central ..... 152% 1515 
189% 156 Norfolk & Western. 187 187 
92% 78 Northern Pacific . 89% 91% 
145% 126 Peoples Gas ....ccs. 140% 142% 
140% 114% Pere Marquette ... 131% 130% 
45% 32 Public Service of N. J. 40% 41% 
117% 100% St. Louis-Frisco 112% 113% 
120% 106% Southern Pacific .... 119% 119% 
64 57% Stand. G. & E. 8% pf. 62% 62% 
138% 98% Union Carbide ...... 136% 139% 
181% 159% Union Pacific ...... 177% 180 
1265 118% U.S. Steel .......... 126 125% 
101 75 Wabash A pf. ...... 97 97 
88% 675, Westinghouse El. 81% 86% 

































Foreign Exchange 

1927 1926 

July 20 July 21 

ft |) re rer $4.85 35 $4.85 % 
French Franc ..... 3.91% 2.09 

UR ng Gwinic wee Brkt 5.43 le 3.24 % 
Belgian Belga ..... 13.89 *2.27 
SEINE. kc clan's eae & 40.04% 40.21 

ee ee 14.125 14.125 
eg a re 26.73 26.48 
OWE icc wses son's 25.84 21.92 
a ee eee 17.09 15.68 
nee 26.77 26.76 
Switwerland .....e» 19.25 19.36 
BPBOREINO «.c0s0c0s 42.48 40.62 
SEE ob cua pbae vem 11.85 15.31 
6 Seep 12.00 12.08 
Canadian Dollar ... 99.84 100.15 

*Franc. 








May 
May 
May 
June 
June 
June 
June 
June 
July 
July 
July 


July 
July 
June 
June 
June 
June 
May 





Total Brokerage Loans 
(Member Banks of Federal Reserve 


System) 


.. 8,115,870,000 


eeeeee 
eeeeee 


eeeee 


Car Loadings 


bre 
BB. cccncneee 
BB. ccassssee 
Lioness veces 
Bcc cw esees 
BS. csrcccces 
BZ. cc ccenvce 
29... cecccece 
SB. .cnveewes 
1B... ccccccece 
20. wccecsece 
1927 

9.. 839,308 
2..1,021,262 
25..1,018,206 
18. .1,016,803 
11. .1,028,305 
4.. 911,298 
28..1,026,397 


1926 
897,556 
1,065,641 
1,055,362 
1,036,643 
1,052,471 
944,864 
1,080,786 


2,914,945,000 
2,930,833,000 
2,964,650,000 
3,061,891,000 
3,118, 429,000 


the basis introdu 
Board on March 


as follows: High Low 
3,159,876,000 1927 ae 80.1 Feb. 25 71.0 Jan. 5 
pi -.76.5 July 28 68.9 Dec. 22 
grey 1925......78.3 Jan. 21 66.1 Dec. 23 
3'059,279.000 SS ee 83.7 Jan. 21 70.5 Dec. 24 
° ea lo ee 78.2 July 25 71.2 Jan. 6 

3,058,974,000 y 

° P ° ee. 36.1 Aug. 9 71,3 dan. 3 
1936 ea neve percentages of the 
ew York Reserve Bank compare as 

986,893 follows: tide 
866,199 | ee 89.0 Jan. 26 75.4 Jan. 5 
933,173 i906 ....... 85.4 Oct. 20 71.5 Dec. 15 
974,583 eee 85.5 July 29 69.6 Feb. 25 
989,873 ee 91.5 May 21 70.8 Oct. 10 
998,243 See 87.6 Jan. 25 75.0 Jan. 3 
913,087 a 89.6 Jan. 25 79.0 Jan. 1 


Ratio of Reserves 
With all percentages computed on 


est and lowest reserve percentage of 
the Federal Reserve System compare 









ced by the Reserve 
13, 1921, the high- 














































Crude Oil Production 





Daily Average (Figures in barrels) 

1927 1926 

July 16 July 17 

Oklahoma ....... 832,350 454,200 
eee ee 108,050 109,650 
Panhandle Texas. 117,800 62,000 
North Texas 86,450 86,200 
West Cent. Texas 69,750 50,950 
WOR TOERS 64 s00% 134,200 37,700 
East Cent. Texas 33,550 55,150 
Southwest Texas. 32,600 39,400 
North Louisiana.. 56,050 56,100 
Arkansas ........ 110,300 162,400 
Coastal Texas 128,350 95,850 
Coastal Louisiana 15,050 13,200 
a ne 111,500 104,500 
WOME .ncccre 60,300 72,450 
a 15,350 23,000 
SS Seer 7,750 9,900 
New Mexico 2,850 4,850 
ORUISOTMIR 30a ces 622,000 616,900 
bin cone 2,544,250 2,054,400 


Call 


Bar 








Times Loans 
London 
Bar Silver, New York 


Money 


*Money Rates 


N. Y. Rediscount Rate 
Commercial 
Bankers Acceptances 


Loans 


Silver, 


Paper 


eeeeee 


saeee 


eee e tees 


ey 


London Market 


in London 
short bills 4%@4% per cent; 
months’ bills 4%;@4% per cent, 

Gold bullion 84s 11d. 
ments or shipments of gold were re- 
ported by the Bank of England. 


4%, per 


No 


*As of Wednesday, July 20, 1927. 


July 20, July 21, 

4% 1927 1926 

4% % Wheat, No. 2 red. .*.$1.54% $1.59 
3% % Corn (new) No. 2 yel 1.20% .98% 
3% % Rye, No. 2 white... 1.12 1.19% 
414% Oats, No. 2 white. .53%@54 51% 

26% Plour std. Sprg. pat. 7.45 9.50 
56% Coffee, No. 7 Rio... .14% 19% 
Sugar, granulated 0610 .0570 

iron, 2X Phila...... 22.75 23.50 

Steel billets, Pitts. ..33.00 35.00 

EP . 6.30 8.65 

Se i a de eo ae oe 12.87% 14.00 

Zine, E. St. L. dely.. 6.22% 7.50 

ED, whisrs ww aera 63.87% 63.50 

cent; Cotton, mid upland. .18.35 18.80 

three Printcloths ......... 05% -05 

Silk, crack doub. ext. 5.52% 6.20 

Rubber, spot ....... .3500 -41 
eneeec- Hides, Nat. Steers .. .19% .14% 

re — 21 

Crude oil, mid-Con, 33 
to 33.9 GFAYV. o....% 97 2.05 











Commodity Prices 



































































The Financial World 





DIVIDENDS DECLARED 







































































Pay- Hidrs. of 
Company. Rate P.C. able. Record. 
Am. Encaustic Tiling (In.)....60¢c Q July 1 May 31 
‘ge ied ee 0 Keep You Informe 
arene ug. wu 
Am. Rwy Express we Q Sep. 30 Sep. 16 
Am. Commonw. Pow. Ist p 
$1.75 Q Aug. 1 July 16 
mt AF., 5 genes : rm : prod . Every week we list in this column instructive booklets, 
ae et SO he Fe oe — circulars, periodicals and special letters pertaining to in- 
) pf. é : : i : 
Braz. Tr., L. & P., eR issiats 1% Q Se. : 3 = - vestments and other timely subjects which we believe are 
Burroughs Ad. Mc................-.. c p. ug. nl : 
Bank of Montreal... 3% Q Sep. 1 July 31 of interest and profit to our subscribers. . 
_ 9 Oy ge af [ — a a Upon request and without obligation, any of these listed 
uckeye os ao : 4 : ; 
SS ene eee 75c Q Oct. 1 Sep. 19 below will be sent free, direct from the houses by whom 

eG OE sscsctmns $1.75 Q Oct. 1 Sep. 19 icouad 
Burns Bros. ‘‘A” .. a : > - reo ; . —— P 

7” cauiebinssannaaaan ic ug. ug. in sen re uest to 

MIR (snemenaaiaaaipaaal $1.75 Q Oct. 1 Sep. 13 y q 

NG seitiamaaninel $1.75 Q Nov. 1 Oct. 15 CurRRENT LITERATURE DEPARTMENT, 

Cet DRI | disicencsccentecnseent $1 Q Sep. 15 Aug. 31 Tue FINANCIAL Worxp, 53 Park Pl 
ace, New York, N. Y. 
Can. Gen. Inv. Tr. (In.).......... De ME cccrsscences ’ ’ ’ 
Conn. Ry. . 15 July 30 
me 4 rnd - “Who Employs Your Dollars?”—This is but one of the subjects covered 
Cities Service .nc...cc-ccceecccnecconeee % M Sep. 1 Aug. 15 in a particularly interesting booklet issued by a well known New 
ae 2. St : York and Boston bond house. In an erudite manner, the article 

2 [eee J ; ; . spuaoe ; é aE Tes 

Do ot F Boe M Sep. 1 All 19 offers some excellent advice in choosing bonds for investment. 

TO Ms. TE Secetenieteacceacensemnees c Sep. ug. ' r . 2 8 : 
Clinchfield Coal pf......--..-++- $1.75 Q Aug. 1 July 25 “Coca-Cola Company”—An analysis of this company is included in the 
= tema ... 4 : ped . weekly market letter of a well known firm of brokers, members 

0 0 . . bee 
Derby G. & E. $7 bt ee = Q Aug. 1 a 20 of the New York Stock Exchange, 

Dallas Pw. & Lt., Df........-.000« ug. : 
be Beers (Am. sh.) $145 -- July 30 July 26 “An All-Season Investment”—A booklet telling of the development of 
Kisenstad Mf. pf. (In.)........ Q Au. “y a unique branch of the chain store business where annual sales 
= a ee wee ees have pas anded from $2,500 to $3,000,000 

Do pf. mt : — 4 - f p ’ ’ ’ 3 
Elect. Stge. Bat..............-.--+- i. ct. ep. 2 % . ; 

Do pf. $1.25 Q Oct. 1 Sep. 8 General Railroad Situation—A pamphlet has just been issued by an old 
gg gg aga ‘elite 4% Q yn : ome 3S established Stock Exchange House pointing out conclusions of 
Fairbanks Morse ..............75e @ Sep. 20 Sep, 12 especial interest to holders of railroad securities. Copy mailed on 

el Sere ear i : ~ : = br request. 

Vom, Pies. Con. Or. O...n..200- ep. uly ¢ 

i ar 2° agglneelemuane ~ae : — a ~~ Maintaining Income—Continued strengthening in the fundamental 
Gulf, Mob. ENO. Plecvoeed¥® Q Oct. 1 Sep. 15 position of leading Canadian enterprises has brought numerous 
Gr; Rap: BB. TS of... 1% In Aug 1 July 20 securities into prominence. A reputable Canadian banking house 
eo conrnaae . 4 R = = has issued a review of financial conditions together with a broad 
Hudson & Man. pf..........2% SA Aug. 15 Aug. 2 selection of investment securities. Copy mailed upon request. 

Idaho Pw. Co. pf 1% Q Aug. 1 July 15 : ; ; ; ; 

Int. Har. Df. sessesseceesscen $1.75 Q Sep. : i. R. The Truth About Electric Railways—lIs the title of a folder prepared 
a Fg canes Aha b Pog ” juy 15 by an investment house, and besides other information, contains 
Inter, Util. 7% pf........$1.75 @ Aug. 1 July 20 a list of Electric Railway issues yielding from 6.20 per cent to 
~ po of : . | ee: 4 i 2 eaciaaeainas’ | enieaeeaas 9.70 per cent. 

PD DIB Te Whe Bevcccccscscccsecce ae 

od 6% = satan 8 = “How to Select Safe Bonds”—How to make eight tests that prove the 
Kings Co. Trust 0... 15% safety of every invéstment is told in a booklet as above titled, 
ee: TN, Bi ekcsccens reread $1 Q. Sep. 
nome SS. &:) a, inc. o-2 Bonds That Participate in Profits—A pamphlet describing this form 
Ky. Utilities pr. pf 1% : , = arucip : 4 p L 
Te. 35c. of bond is distributed by a firm of investment bankers. Copy upon 
Lord & Tayl Ist pf.........---scsoee 1% Q ; 4 request. 

Met. Rwy. Ltd. ................ 1% : , . os . a 

Do (surplus land stock) ..144% — “Diversification and Vigilance”’—An interesting discussion of this sub- 
McCord Rad. Mig. B.............. oe 6 i 1 ject, profitable to any investor, showing the methods employed by 
Munsingwear, Ine. 75c Q Sep. 1 Aug. 19 J ‘Since: ves 
Mohawk Mining ..................$1 Q Sep. .. July 30 large institutions and their investment problems, has been prepared 
McIntyre Pore, Mines........ .25¢ Q Sep. 1 Aug. 1 for distribution by a large investment banking house. 

Melville Shoe _................ ..75¢ Q Aug. 1 July 22 ; ; 
de ae Oe ee “In Every Man’s Business’—A pamphlet designed for business men 
~ Do - sla “1% Q Aug. 15 July 30 who desire to invest their funds with the greatest possibile safety, 
Natl. Refining .......... 1% Q Aug. 15 Aug. 1 and with the best income returns consistent with such satiety. 

New Cornelia Cop. ................ 50c Q Aug. 22 Aug. 5 


No. Cent. Texas Oil.... 


























ie i ve ~~“ 6 ie & oe “How to Make Your Money Make More Money”—An interesting book- 
Palmolive-Peet Co. ..............50¢ Q July 12 July 7 let describing the reasons why so many fail in handling their 
Phila. & Cam, Ferty.............. $15 Ex Aug. 10 July 30 money, and outlining methods that have been used for years by 
cae ge aR oe ou ie on those who have been successful in investing, with concrete illus- 
Pac, Gas Elec. pf.......-...... 37% Q@ Aug. 15 July 31 trations and specific suggestions. 
Pac. Pwr. & Lt. pf....... 1% Q Aug. 1 July 18 . Ps . i . 
Peoples D. S. 8% Pf..........$2 Q Aug. 15 Aug. 1 “Ten Minute Attention’—A New York Stock Exchange firm issues a 
ie Sat nS 2 - a weekly which contains a condensed, but inclusive, summary of 
a in ba yd : a Fora 15 important events of the week affecting the financial and com- 
a <i - oi Sep. 15 mercial world. Busy people will appreciate this efficient way of 
Salmon” “pails SSS eras i y uly 29 . eS sites ; f very little valuable time. 
og gs + Sl apaeammaaamaag 25 July 31 keeping posted with expenditure of very 1 a 
pcibig Shag ae fr ; : : = = Standard Oil Issues—A house specializing in Standard Oil securities 
ae ee $1.75 - 1) Sep. 15 issues a weekly summary pertaining to available information on 
DO TY0 To DE. wnnneeveenneenes . - 1 Sep. 15 these and other miscellaneous oil securities and will gladly mail a 
io eo ae 2 ae ug. 1 July 20 
Union Oil of Cal... "10 July 18 copy on request. 
{ : ne . 15 July 23 ‘ — : , . : 
v's Ag Pa ons and 15 July 20 “Power and Light”—This is the title of a booklet recently published 
Univ. Leaf Tobacco ...... ~ ~ 1 July 15 by one of the oldest investment firms in the United States. It 
baggy nn ig aan a po “a covers a number of points on public utility financing and describes 
Ly ar em. r woo . - 
ms a... oa as... some of the larger companies in this country. 
Wis. Pow. & Lt. 15 Aug. 31 . : : 
Woolworth (F, W.) Co. ....$1.25 Q Sep. 1 Aug. 10 Great Northern & Northern Pacific Unification Plan—A well known 
firm of Investment Bankers have issued a brief analysis of Great 
*Pay ; 5 S A 2 
seadlsandnaans Northern & Northern Pacific unification plan and the benefits to 
RIGHTS ON N. Y. S. E. be expected. This analysis will be of special interest to those 
Company Expire Priv views. interested in railroad securities, especially in the above named 
BINGE, TH s5.0650 cn Aug. 5 4-25 100 railroads. 
Bangor & Aroostook .Aug. 17 1-5 @ 60 
cs ae oe 2 Se oe “Making Profits in Securities’—An interesting booklet of forty pages 
oo N. ¥. Central ......-. Nov. 1 1-10 @ 100 of special interest to those buying and selling listed securities. 
care = 
Id *3-10 @ 107% signifies stockholders have 
Ds right to subscribe at 107% for 3 shares for 











every 10 now held. 
































































Now You Can Preserve Every Issue of 


The Financial World in a Rich-Looking 
Binder De-Luxe 


This Handsome Binder, 


which we have provided for the convenience of 
THE FrnaNnciAL Wortp readers, was designed 
by Paul Kummer, one of America’s few noted 
modelers in metal. 


Between its artistic dark-green leather-like 
covers—patterned after the best efforts of early 
masters in hand-tooling—you can quickly and 
easily insert your copies of THE FINANCIAL 
Wok Lp as they come to you each week, gradually 
building up a valuable reference volume covering 
six months of THE FINANCIAL Wor LD or twenty- 
six weekly numbers. 


The binder is made of special-process material 
and gives the appearance of tooled leather, with 
name and emblem embossed in antique gold. 
We are glad that our special arrangement enables 
us to supply these binders to FINANCIAL WorLD 
readers at about one-half of what they would 
ordinarily cost. We have provided them as a 
service, and not for profit. Grasp now the oppor- 
tunity for adding this handsome and useful 
Reference Book to your home library—for desk, 
bookshelf, study-table or reading nook. 


Send this coupon with only $2.00 and your 
FINANCIAL Wor Lp binder, securely packed, will 
be sent to you by parcel post, prepaid and insured. 


So many subscribers have urged us to secure 
a good looking and convenient binder that would 
hold 26 copies of THE FINANCIAL Wor tp that 
we have finally made arrangements that will 
please many of our friends. 


This binder is simple in operation so that in a 
minute’s time the latest issue can be added to the 
current volume. No punching is_ required. 
After 26 copies have been inserted in the binder 
you have half a year’s subscription beautifully 
bound in permanent form. 


The advantages of having a permanent binder 
for your back numbers of THE FINANCIAL 
Wor tp are too obvious to mention. 


you could not quickly refer to some previous issue 
which had an article that you wished to read 
again or use in some way. 


By buying a large number of these binders at 
one time and by eliminating the idea of profit to 
ourselves we are able to send one postpaid for 


only $2.00. 


As each binder will hold 26 issues, two of the 
binders will take care of an entire year’s sub- 
scription for THE FINANCIAL Wor.p. If you 
order two copies of the binder at one time they 
will be sent to you postpaid for $3.75. We are 
so sure that this binder will more than please 
every subscriber who receives it that we sell it on 
a “Money Back” guarantee as per the coupon 
below. 


USE THIS ORDER BLANK TODAY 








THE FINANCIAL WORLD Jy-27 
53 Park Place, New York, N. Y. 
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| 

: Please send me by parcel post, charges prepaid, one 
of your new binders (to contain 26 numbers). I 

| enclose $2.00 in full payment. If I am not thoroughly 

| pleased I will return the binder within 10 days of 

| receipt of same and my money will be refunded. 

| 

| 

| 

| 

| 

| 








Note—If two binders are desired, enclose $3.75 
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You have no doubt frequently regretted that 












































